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HRA &1 JaxT Gapiid RIdaR 2025 T doll § 1.54% o HH 8l 15, Sl 316 a0 § Je9 HH WR & [Aied
B 2. T8 RTae @ iR e &t Hial & o IR off, P8 garwifa 39 It gO) SR SIRSeE &
2% & a0 Hnd o F IR o 3| ST Yod fRRAT & U RN &1 Yobd &l 8, a8 Tanfaa difaes fifa
A & ot Iufie §¢ ot ]

g g

1. efdeiie o0 garewifa

O

o

ST Het Gadhic (TS FRT A T GerT garwifa
RydaR 2025 & RR®R 1.54% B I8, SN S 2017 (1.46%) &
91C ¥ g8 HH B

g b Sl AREISTS P 2% & HH AW 88 I HH §, 5t
Heaqul g ATS Y &l gl |

2. ARRAES

(@]

o

o

AT 3R 97 uerd: 3T § 0.05% 3R T T Ugd 8.4% T
1.4% b GPpid|

AT 3R IT: 18.3% TR ST &, S AMER 119 HeA qle
3} B gErwpifa B fafgd Hxar 2|

Y 3R UHTI: U (TP AR P BISHR) & 91 ¥ fIRTae
DI B SIRT TG gU 1.98% ddb R T

HUS 3R Td: 2.28 U=, S 3T | 2.33 Hfawra o1l
3TAT: fUSe T8 3.1% T SGHR 4% &I 4TI

UM, da1% SR Tftd erd: 78 dist dgas 2.7 ufdwrd g1 |

3. faRiug @i

(o]

O

STt R8T (P aRES XfEH): 3 d SMUR SR 3w A &
HRUT W ERDITA TR 1 T BT JUTIT §, gTaifs o
T YT P AR} R HRY TR SfaH UeT &= Johdl! 8|
o Aol (FUaSRIRiens): @’ 3R $99 &1 Hiadr §
fARTge ¥ O g Ufad A GUR gan gl

4. ferma fAfgard

(o]

(o]

IRETIMTS DI Hifgep fa AT @R 3 AR =eft IR

TERpifd & SIAMT &1 IR0 fBar 71
fazawe! i Iie § i To9 fowiar & <fifara o= & werd

B! OISR G Tt g

VISHV UMIYA FOUNDATION INSTITUTE FOR CIVIL SERVICES (VUFICS)

Retail inflation

hits 8-year low
0f 1.54% in Sept.

Historic low

India's retail inflation slipped to 1.54% this month, the lowest
since June 2017. The chart shows Y-0-¥ inflation rate (in %)

®1.46

1.54°

0
June 2017 Feb. 2020

T.C.A. Sharad Raghavan
NEW DELHI

Retail inflation fell to a
more than eight-year-low
of 1.54% in September on
falling food and fuel prices,
official data showed on
Monday. This is once again
below the Reserve Bank of
India’s lower comfort
bound of 2%.

Inflation, as measured
by the Consumer Price In-
dex released by the Minis-
try of Statistics and Pro-
gramme Implementation,
was last lower in June 2017,
when it stood at 1.46%. In-
flation had fallen below the
RBI's lower comfort limit
in July 2025, before rising
marginally to 2.1% in
August.

The food and beverages
grouping saw a contraction
of 1.4% in September, com-
pared with a growth of
0.05% in August and 8.4%
inflation in September last
year.

Food inflation

“Looking ahead, food infla-
tion is likely to stay benign
supported by a favourable
base and good monsoon,”
Rajani Sinha, chief econo-
mist at CareEdge Ratings,
said.

“That said, risks remain
from the late withdrawal of
the monsoon and heavy
rain in certain regions,
which could risk crop
damage.”

In addition, Ms. Sinha
said that persistently high
double-digit inflation in ed-
ible oils warrants close
monitoring, given weak
sowing trends, import de-
pendence, and elevated

April 2022 Sept. 2025

SOURCE: MOSPI

global edible oil prices.

Inflation in the oil and
fats category stood at 18.3%
in September, the 11th con-
secutive month of double-
digit inflation in the
sub-grouping.

Inflation in the fuel and
light category came in at
1.98% in September, down
from 2.3% in August. Save
for one month, inflation in
this category has been eas-
ing since April.

“The moderation in
food and fuel prices has
provided much-needed re-
lief to households and im-
proved purchasing power,”
Rajeev Juneja, president of
the PHDCCI, said.

Inflation in the clothing
and footwear category was
2.28% in September, mar-
ginally lower than the
2.33% seen in August 2025
and the 2.7% in September
last vear. This is the fifth
consecutive month of slow-
ing inflation in this
category.

Inflation in the pan, to-
bacco and other intoxi-
cants category, however,
quickened to 2.7% in Sep-
tember from 2.5% in Au-

st.

Similarly, the housing
sector also saw inflation
quickening to 4% in Sep-
tember from 3.1% in the
previous month.

Economists say that the
low inflation figures, with
the RBI's Monetary Policy
Committee revising down-
wards its inflation forecast
for the year for the fourth
time in a row during its
most recent monetary pol-
icy meeting, raises hopes
of a rate cut in the next
meeting in December.
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QP 3R adnE s
Rfas faug IIAT YT AT
w%n{,qng) R Rerd ¥ gRT IR 35} 51 aTet Qa1 GERwIY &1 urfiys o1 |
A R s 2016) mema&qﬂ%iZ%%ﬁlﬁﬂﬁéﬂﬁﬂFﬁ%ﬂmﬁ:ﬂ%m
- HH GERPITd [dHT B TTed B & 078 &1 H Heldl BT ddbd o
0T &R 3R Hifoes Farur AN

WY GETEhiTd &1 MaRiad || A & S, Sy y@anst 3R Qe dal iR mard fHyikar 9 oRka g

fazuues uittieg

1. gd freron iR areior <red
o W SR YT B! Bl B FRTGE A TR a1 B HH HR 01 §, WIHR UTHI0T &30 H ogt wud
Jed-Gaea |
o W DHIHA A AP IS T P 8.4% HIPBIA J ool IACHR BT Ui &, S Y[l Bl
fRfer & gUR &1 b a1 2|
2. ifd iR fapr Aow
o TR HH ERWBITA 3REIATS B YU G B HH B & o Wnfed HR Faval g, fore
f7a%r 3R U1 i ! dgrar fird A& 7
o Iaifeh, fegl-dl Erpifd HHSIR AN &1 Jdbd ¢ Tl 8, e fow gaurigds ifa
372TTchT BT AT HT Biel |
3. &g srige
o THY TH & FTaE, a9 3R a9 & GERWITT 18.3 UfA=Id § S S1aTd WR WRa1dHd HyiRar
3R Ay g IfRRaT &l el B
o 3MTAT 3R Jarafi &1 Garwifd # gia et &3 H a1d & a1d &I Yd ol g
4. UG 3R WTel &
o UH ST U W AT FRRAT &1 90U &l g, AfoeT SR auf iR &) ¥ FaR &
ST & aTat SR WRTE g9 arell axgasit &t SMyfd & gy Uer gt udar g

urifae fAfgard

. RIS & e fodsR &t Hifd ¥ Aifdes Teoidr & oMy ; gTdifds, T8 JaRwifd fRRar &t
TR S T1g T

e WPHR P [ THTA GERWITA JRAH & {571 Frasi-db Fd=1 & A1eqd o T &I Uidiigd H Bl
A |

. ORARI & AT 931 g8 % Al 3R JUR T ST aTd J Fuifad |
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. I & AT HH STYC AN ERWITd HTfor &I 961 I g, Al HHSIR AN R &1 it
X qHl g

3T 1 gAferar

. T8 YRR HRAT1 i GErwifa st 8 o 1 03, S A &) 5 R o g
Ay FASE &t P! (@R FU J W ddt 3R Soih) F mfad Garwifa SiRaw! &1 st |
IREURT & gAga &I A & [ad Hifedh fddd & 1Y f[AHRT TTeGR &1 Aferd &l
ST TBRY 1R Wfeat & Ay & SR Hed FRIRGT §1T 3151

e .

)T GERIfa H 8 I & Fae TR R o R1de HRd o e e $iffe fRRdT & T gad @rur &
@i Bl gl Pl A did I R SR A Fafarst &1 9w o @ Se1e e 8, afe fRufa dwifaa
T 3MYfd & 3 3R 3P FASE H IAR-TGIT P RITh Jraurgded Fdbd &I {7 Bl 31 afe 3
ST QT A1 8, A HH R T HaYdsh Ue AT Hifsd dgofdl aeb &1 AN YRR HR Iadl 6, ST FY2026
& forT HRA & faw = Beivr &1 qolgd FHRaT ]

UPSC Prelims Practice Question

UY: YRd § arpifd o de J, FRafaRed eyl iR faar Sife:

1. GexT ErEpifd P e Yed Jabid (WPI) §RT HIYT ST 5|

2. YR ReTd S &1 garewifa @ed 88 4% + 2% B

3. YU He YIbidh (CPI) H 2% I 12 Bt fRTaT &1 Hdad g fob 98 SREISHS & 3R &5 ¥ JeR g
SWFd HYEl T W HH-TI/3 T8l 8/8?

(a) Pad 1 3R 2

(b) Had 2 3R 3

(c) Had 1 3R 3

(d)1,2 3R 3

3tX : b)

H: YR DI Gl GaWbid | 8T a1 H 3118 FR1AC o (ol PHER HR®| $1 A=Wl $H< | R Refd da

T R & HH IR Id TR & [IHT GoaR & 1Y G fRRAT &1 Hdl Aferd B Gl 82 (250 eg)
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ARTR® UolIdhRuT JUTel (CRS) TR SMUTRA 3R HRA & IDRER SR (RGI) GRT hferd HRd B Hgaqul
iftegant RUIE (2023), HRA & AT eI SHURAS T T URdd Hcll ¢ | sl I Udl Iaal g b 2022
BTG H o o1 Bt B | Al TRTae 318 3, AfeT Aidl ot J=m & Uiet afe g3 8 | T8 Rulé Savem
& Tfriierd, S & JH T SIuTd 3R o0 § YIS GolienRur U H Headyu Sideid UeH &Rl &, Sl
3iferep R SRTs T Mwrsd &1 fa=n § YRd ©! wifd &1 gxiid g1

Number of births declines;
deaths rise slightly: report

The Vital Statistics of India, based on the Civil Registration System report for 2023, shows 86.6 lakh
deaths were registered that year, recording a marginal increase from the 86.5 lakh in 2022

DAILY CURRENT AFFAIRS { ‘ (.msnrum]

Vijaita Singh .
NEW DELKI Genderimbalance

l ndia registered 2.52 The chart shows five States/Union Territories each with the highest

crore births in 2023 and lowest sex ratios at birth (SRB) in 2023. SRB is commonly
around 2.32 lakh fewi defined as the number of female births for every 1,000 male births

er than in 2022, the Vital 1,085 § Highest SRB B Lowest SRB

Statistics of India based on

the Civil Registration Sys- '

tem (CRS) report for the 1,007

year 2023 shows. 913 om

The report, compiled by

the Registrar-General of In-

dia (RGI) and released on 910 909 906 900 39
Monday, stated that 86.6

lakh deaths were registered -

in 2023, a marginal in- Arunachal Ladakh Maharashtra Bihar

Crease from 86.5 lakh Pradesh Nagaland Tripura Gujarat Telangana Jharkhand
deaths in 2022.

The report shows that
there was no major spike in
deaths in 2022 and 2023, Jharkhand recorded the 972, and Kerala at 967. Dadra and Nagar Haveli
despite the COVID-19 dash-  lowest sex ratio at birth at The share of institution- and Daman & Diu, Tamil
board maintained by the 899, followed by Bihar at  al births in total registered ~ Nadu, Lakshadweep, Anda-
Health Ministry showing 900, Telangana at 906, birthsis 74.7%in 2023. Ho-  man and Nicobar Islands,
that the total number of Maharashtra at 909, Guja-  wever, the report did not Haryana, Himachal Pra-
pandemic-induced deaths rat at 910, Haryana at 911  include information from  desh, Goa and Punjab. Five
stood at 5,33,665asonMay ~ and Mizoram at 911. Since  Sikkim. Overall registration ~ States — Odisha, Mizoram,

Source: Ministry of Home Affairs

5. 2020, Bihar has been re-  of births for the year 2023 ~ Maharashtra, Chhattisgarh

However, there was a  cording the lowest sex ra-  stood at 98.4%. and Andhra Pradesh - re-
significant rise in deaths in  tio, which is defined as the ported 80-90% registra-
2021, the second-year of number of females born Statewise data tion, while in 14 States — As-
COVID-19 lockdown, which  per 1,000 males. The report said that 11 sam, Delhi, Madhya
recorded an excess of 21 States/Union  Territories  Pradesh, Tripura, Telanga-
lakh deaths from the 2020  Sex ratio count achieved more than 90% na, Kerala, Karnataka, Bi-
count. The highest sex ratio was  registration of births within ~ har, Rajasthan, Jammu &

There were 81.2 lakh  reported by Arunachal Pra-  the prescribed time limit of ~ Kashmir, Jharkhand, West
deaths in 2020 and 102.2  desh at 1,085, followed by 21 days. Bengal, Meghalaya and Ut-
lakh in 2021. Nagaland at 1,007, Goa at These States are Gujarat,  tar Pradesh — the registra-

The report also said that 973, Ladakh and Tripuraat ~ Puducherry, Chandigarh, tion stood at 50-80%.

VISHV UMIYA FOUNDATION INSTITUTE FOR CIVIL SERVICES (VUFICS)
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o &t ger fawan
1. 9779 3R gg SeT

e DA S (2023): 2.52 BRIS - 2022 (2.55 BIS) ¥ 2.32 T Dl R1G<|
. P AN (2023): 86.6 AT — 2022 T 86.5 ARI I A Iig |
. SMIHING dR W COVID-19 ¥ 5.33 TG HIdl & S1aqg, 2022-23 H $Is g8 gl ol o™l e |
o 2020: 81.2 IRF AYd
o 2021:102.2 @G (COVID Yidh TR
o 2022:86.5 WG
o 2023:86.6 WG

2. 57 & JHY fUTd (SRB)

. I DHH THIHRET FRTS (899), fAER (900), AT (906), HERTY (909), ORI (910), BRATIT (911),
fIeiRe (911)1

. IATH THARET: BT W= (1085), ANTCS (1007), TMHT (973), AERT 3R AT (972), 33 (967) |

. fIER W 2020 & §1C T Te¥ HH THARE! ol (BT AT g, S ARTD SITHFT P SR W BT Habd
gl

3. TRITTA 3R THY R Uil

o YT o1 gt USigpd S bl 74.7% |

. Y USIHRul YUidT: 98.4% (Rifdwmd &1 BIgdy) |

e >90% T W Uil (21 fei & HidR) ara Io9: ORI, IgR, 98T, Situg 3R Siel,
IreTg, derdiv, Siem SR FeleR g awg, giamn, ffurad yewr, Mdr, vore |

. 80-90% ATl I1y: NS, FiRH, HERTY, BTG, 314 U

. 50-80% TS oY 319, faedtl, 7ed USRI, AT, dRd, HHicd, [gR, IR UG, Ui ST, SH -

YR, IRES, IS, Tered, AR
wfae 3R adar ik
wfas fawg JAHT AT R
S — CRS 2023 ST HH USHH &HdT 3R SE3T RIS 3t 3R Seard ol
AP A AT g
. . ST Il | AR HH TSRS 99 § 9 I8 o gaiug &1 g=iiar g
o1 g, 3R fofr ergura |

aleh TR YR Uo7 gerdT 3R TRITTT Td H YUR ASTgd IR &1 UeRid ovar g
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wifas fawg FaU™ YTl
ST Al 3R AP WG || e ifies Hgeayul UeiieRul IR AIG-RIY) Wiy Havel & HifciTd el
forem BT JHY HAT 5 |
faxdwuers uiiiea

1. @ RS0 & Hobd

. O Uoiioprul T H fiRTae Us= &R § fiRTae iR S RSl ot fexn & ues 3iiaia &1
Gobd <t 8, WD et 3R gféroft yra #|
. ORGR A 3R grfre-3nfies fasr &) giradr o1 dod a1l

2. Affre SrwTaT 3R AT gt

. S & GHY TR HH R I3 9= & o IR e Urifiiesdt, =1 Yu1 gt &1 fidreff $ik
WY T b Ugd | e SRIHM &1 SSIFR &Rl g
. SOV UK 3R ARTE S T SgcR JHIIS JHHAT Aled UeRid Hd g |

3. PIfdS & 91g Hog &) RfH0r

. S Y U I & [P 2021 Pt Jg R A IS T 81 TS §, SN TR YOIt b1 It SR HeTARY
T IR e & 9RO DI =i g
. YIS WY TR IUHRU & TG H 1R &1 [ayT-ad &1 Aoigd Ha1 7|

4. TRITT UH4 3R UMD Sardn

o 74.7% TR TH & 1Y, R AT 3R Faod W @A H GUR fe@mar g
. gaifs, w3 Iod H fIdfad a1 SieR ool [N aRTd 3R f$fted fausm & gl &t SR
A

urifae 3R Rerfdre fAfgard

. Hifa fmfor SRe fifa, Hemr deet SR Iew I e & e Agayui|

. 1 O SeT 3¢t FEreh 9 ugreh iR Yefd SIReddl BRIGH! BT ARG HR J&hdl gl

. SFIHYM 3R e SHIRIGIT 3reagH, Wrdu—e Wil R JUTad Sivy 0w | 3R 11 & fag
Iuanft Se™ie|

. f&fSted Tag: arafae v f$fred Amie UshieRur Yunet & 319 & WicdTfed Rl g

M F gfaar
. USRI S&idT 3R ST Iihdl H &341T SHMan|
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. WPHRI THAY & S[Ae[G ATD ST oI ]
Uh ST RSTH IRy & fou WeiRTY, TIUhTEey 3R SRUMT SeTad & THIhRul ol
AT HdT g

o T 3R TSI &3 B SRl faRTe 3R U=mfe & |

e .

YRJ & HedUl WiRH! 2023 HRA & Th URUS SHYAIRSAD I TRUT H Tl DI X@ifdhd B 5, ol ged!
o &R 3R RR g R T fafgd 81 9afeh <=1 SHeRe AU & 9 Ugd T/ §, oo § o
3RIga R & fagnifor fiaT & & 5+ g3 & | W& - 3eTRd - 3R W, s THHdT 3R S
ST U TR THSIol el &1 U o’ & e qrdifiies, I9d R 3R uRexif AmRe tetieor gHfd
AT HE@qUi I

UPSC PRELIMS PRACTICE QUESTION

WH: YRd & Jedqul HiRkeAeh! 2023 & IR, FafaRad 4 ¥ fovd 3o § S & J0Y I=dqH [l TuTd gof
[ERIKICIE

(a) R
(b) TS
(c) STUTI TSI
(d) Prgr
3TR: ()
UPSC MAINS PRACTICE QUESTION

UY: YRA B! gl ofH ax ST-u ] [URIBRU] B! [T H YT Bl GRIMdl g, Tid TR - 3T
1t U1 Bl B 1 HRA & Hedqul wifdaept 2023 & giferan SHiReI® 1T stidvs! & g o =i &Y |

VISHV UMIYA FOUNDATION INSTITUTE FOR CIVIL SERVICES (VUFICS)
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ICe IR TSl SR MIHRT U8 WIEAREd TR (IEEFA) 3R JMK R 8 TAfafeady 3 ¥gad 4
T Hied @ W g fasTelt AoFT (PMSGY) @1 WIfd &1 Jedid dRd gU Udh ROl ORI &1 g, fo yRd
WRBR GRT AR EHed TR WASH! B 961dT ¢ o (ol R [ha1 T § | 2024 BT Yo I TR ThH
A 7o gfs & STale, SieH § Tl 71 § fob S[aTs 2025 0% IRBR & HedId e 1 HRIg TWheld aed
®T Had 13.1% U a1 T g, FR Fy2027 A& doit ¥ gAYl 1 Sl &, RO | uihardd srea!,
3 IR ICH AT SR fadfad SrgHie &1 ToHT & Thadl H U9 F14137 & U § S9R fHa1 T gl

Achieving Centre’s rooftop solar
targets to remain a challenge: study

Jacob Koshy
NEW DELHI

Despite a near four-fold in-
crease in applications bet-
ween March 2024 and July
2025, only 13.1% of the tar-
geted 1 crore solar rooftop
installations, under the PM
Surya ~ Ghar  Yojana
(PMSGY), has been
achieved, and just 14.1% of
the allocated 65,700 crore
in subsidies released till Ju-
ly 2025, a report said.

“In this scenario, the
FY2027 target [of 1 crore in-
stallations] continues to be
viewed as a considerable
challenge,” said the report
on the performance of the
scheme, jointly published
by the Institute for Energy
Economics and Financial
Analysis (IEEFA) and JMK
Research and Analytics on
Tuesday.

Reasons included tardy
approval processes, which
could stretch anywhere
from 45 to 120 days, stem-

PR -~ = 1

The scheme has facilitated the installation of 4,946 MW of rooftop

A0

solar capacity till July 2025 across States and Union Territories.

ming largely from “meter
shortages, lack of coordi-
nation between consum-
ers, installers, and DIS-
COMs, and procedural
inefficiencies at the utility
level,” it noted.

The PMSGY is a Centre-
led endeavour to encour-
age more homes to install
rooftop solar connections.
The government provides
capital upfront via loans.

As of July 2025, the pe-

riod until which the report
tracked progress, the
PMSGY had received 57.9
lakh applications for resi-
dential rooftop solar instal-
lations. The scheme has fa-
cilitated the installation of
4,946 MW of rooftop solar
capacity till July 2025
across various States and
Union Territories, indicat-
ing “robust on-ground exe-
cution”, the report said.
Subsidy  disbursements

have crossed %9,281 crore
($1.05 billion), benefiting
over 16 lakh households.
As of July 2025, the 4.9 GW
of installations added un-
der the PMSGY accounted
for approximately 44.5% of
the country’s total residen-
tial rooftop capacity.

The PM solar scheme
only incentivises solar in-
stallations, whose compo-
nent parts are entirely ma-
nufactured in India. Called
“DCR-compliant mo-
dules”, they are on average
costlier by I12/watt over
imported variants. “These
higher prices are making
larger residential installa-
tions less economically at-
tractive,” the report said.

“Establishing clear,
time-bound rooftop solar
capacity targets at the
State level is essential for
creating a coherent vi-
sion,” said Vibhuti Garg,
Director, IEEFA-South
Asia, and a contributing
author, in a statement.
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The IUCN Warld Congress will drive action on
nature-based recovery, climate change, and
biodiversity. AFP

Arctic seals, birds
in new 'red list’
of endangered
species: IUCN

retic seals and birds are coming
A under increasing threat, mainly
due to climate change and human
ng to an updated lis;
cies released Friday by
the worlds top conservation body.

The International Union for
Conservation of Nature (IUCN) said
habitat loss driven by logging and
agricultural expansion is a threat to birds.
At the same time, seals were at risk mostly
due to global warming and human
iviti Mo,
= the

France Pres:

se

The ITUCN said it was chang

ble
ded and harp
fied as ne:

status of the hooded seal from vilne
to endangered while bes
s are now ol
threatened.
i

global update highlights
i asing impact human activity
having on nature and the climate and
the devastating effects this ha i
director general Grethel Aguilar
at its World Conservation

1 Abu Dhabi.

N red list now includes
“172,620 species of which 48,646 are
threatened with extincrion,” it said in a
statement.

Global warming i oying the
natural habitat of a Is including seals
that live in the Ll)](j parts of the world.

; Tic ining and oil

, industrial fishing and hunting
ks to the species.

ing is occurring four

s faster in the Arc than in other
regions, which is drastically reduc
extent and duration of sea ice cover
lU(.‘N

are a key food
it added.

ais rm about the
d archipelago, I1.\I|w.|y between
Norway and the North Pole.

s a1 threat to birds.
c time. seals we
due to global

iz and human activities

“When I lived on the archipelago, just a
couple of decades ago, we had five
months of sea ice cover in areas that are
now winter ice-free. It is really hard to
ust how rapidly the Arctic
she said

red list of b the
fruit of nine years of work by “thousands

o
the TUCN said.

It studied thousands of bird species
worldwide and found that “1,256 (or
11.5%) of the 11,185 species essed are
tened”.

s update focu egions
where the destruction of 1 forest
poses a growing threat to birds. In
Madagascar, 14 species were newly

as near threatened and three
were labelled vulnerable. In West

i
he report also men

development

of the Marine Research Foundation, said
this success should spur action not
complacency.
“Just becat
great step in conservatior

se we have reached this
L a 1 Loy
t back and then become complacent,”
he said.
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forepd
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TG IO 3R STeTaTy XA & b 1ierebdl ! IF el gl

UPSC PRELIMS PRACTICE QUESTION

WY : IUCN YE feRe 2025 3fTsc & day T HafeiRad Hyl IR [daR &
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2. TTe! 3R o N & HHEIR & U H arifepd o T g
3. 61% Tl Tt & S e SR & S 33TS & 3R B
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REHR B = fa=ivang
1. REPR faotar 3R T

. Sed AifeR @rfae gfaRid, guam):
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o ITHSD foATRr &1 iUt Afsa fawfaa foran,
7g feard gu for H9 U TaRR U ideiq I
H R SdE! B 96d od |

o UREHR &1 G 31T fgwam areh fosan|
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Mokyr, Aghion and
Howitt win Nobel
€Cconomics prize

Winners are professors in U.S, French and British universities; prize

worth $1.2 mn highlights work on innovation-driven economic growth

Reuters
STOCKHOLM

oel Mokyr, Philippe
JAghion and Peter

Howitt won the 2025
Nobel economics prize for
“having explained innova-
tion-driven economic
growth”, the Royal Swed-
ish Academy of Sciences
said on Monday.

The prestigious award,
formally known as the Sve-
riges Riksbank Prize in
Economic Sciences in Me-
mory of Alfred Nobel, is
the final prize to be given
out this year and is worth
11 million Swedish Kronor
($1.2 million).

“The laureates have
taught us that sustained
growth cannot be taken for
granted,” the prize-award-
ing body said in a state-
ment. Economic stagna-
tion, not growth, has been
the norm for most of hu-
man history. Their work
shows that we must be
aware of, and counteract,
threats to  continued
growth.”

Mr. Mokyr is a professor
at Northwestern Universi-
ty, in Evanston in the Unit-
ed States, while Mr. Aghion
is professor at the College
de France and INSEAD, in
Paris, and at the London
School of Economics and
Political Science, in Bri-
tain. Mr. Howitt is a profes-
sor at Brown University, in
Providence in the United
States. Mr. Mokyr was

EKONOMIPRISET 2025
THE PRIZE IN ECONOMIC SCIENCE

Moment of pride: Visuals of Joel Mokyr, Philippe Aghion and Peter
Howitt, recipients of the Nobel Economics prize. REUTERS

awarded half the prize
with the other half being
shared between Aghion
and Howitt,

“Joel Mokyr used histor-
ical observations to identi-
fy the factors necessary for
sustained growth based on
technological innova-
tions,” John Hassler, mem-
ber of the Nobel Commit-
tee, said.

Creative destruction
“Philippe Aghion and Pe-
ter Howitt produced a
mathematical model of
creative destruction, an
endless process in which
new and better products
replace the old.”

The awards for medi-
cine, physics, chemistry,
peace and literature were
announced last week.

Those prizes were esta-
blished in the will of Swed-
ish dynamite inventor and
businessman Alfred Nobel
and have been handed out
since 1901, with a few inter-
ruptions mostly due to the

world wars.

The economics prize
was established much la-
ter, being given out first in
1969 when it was won by
Norway’s Ragnar Frisch
and Jan Tinbergen from
the Netherlands for work
in dynamic economic mo-
delling. Tinbergen’s broth-
er Nikolaas also won a
prize, taking home Medi-
cine in 1973,

While few economists
are household names, rela-
tively well-known winners
include former U.S. Feder-
al Reserve chairman Ben
Bernanke, and Paul Krug-
man and Milton Friedman.
Last year’s economics
award went to U.S.-based
academics Simon Johnson,
James Robinson and Daron
Acemoglu for research that
explored the relationship
between colonisation and
the establishment of public
institutions to explain why
some countries have been
mired in poverty for de-
cades.

Sdpifere faerg & fore TamR sneld fawrg TR oIk
Sargl

3. /PR deH

o iod IR REBR 1969 T R o T o1, Ugell IR Tfa=ia sifdfe aArsfei & e R b=
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o wfamyfers v & fore Sy ud faem A iR faucsit Mafifeal & sigam &
e &I Jdifhd fbar

3T 1 gAferar

. AR R ITAHD (TR R AGifdd SiAed &1 AR -iid Hra-agdd & gared &1, [
U Y IR srfawima o
NE URadl & SR HEI® 3R AR RRAT & I TaaR-Hanad f[ae™ &I dgferd
HAT|

o T & SR o gl H UEfie! iR AR arHl 9o THH Ugd JH1ad ST
Nfg® GueT 3R TR NP TUHHarait o1 Usier B gu Al TganT &l ggrar 1|

e

TR, TR 3R gifde &I foar mar 2025 &1 Aad IRRd RIBR 3N1fde faemr &1 891 3@ # TaeR
B HET YA W OIR a1 & | 70T MY YAgRI SIaei® & nyfes e Rigid & Iy shear g, 39
STd UR U1 STl & [ H8 JATS &) 3809 A 91 & ol fARaR dep-iopt TaraR 3R TS famr &t
G141 &1 I1eY | I8 TIBR 219 Tt & wredietl, fasmramgat srfarawimt a9 & =Hifd, TRImTd Iadq ok
I & Hed &l JGifhd HAT |

UPSC PRELIMS PRACTICE QUESTION
UY: TR 3R gidc gRT SUR -THD G- Bt ATYRUN Dl T Hd Hdl o:

a) QX ITGI DI 9T IdTG! H dgaT, e fdra &I ggrar a1

b) 3TN IHRUT & BRI Ui Tarem o fa=mer
o) Tt & SRM faxitg gonferal &1 e

d) PRI [ATHT gRT THNYBR BT Ud-
31X : a)

UY: HRd & 3 STRitadr uifRifdet dF & foflg TS 99T &1 Uil &1 S & |

TRBR B A AR 3R [HTS FRRAT & WY TR BT B Tgferd B Fobalt 82 (150 Ueg)
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everal authors, including us, have argued
that a growth rate of 6.5% appears to be
the potential growth rate of India as of
now. But the first quarter growth rate of
2025-26 is estimated at 7.8%. Does this alter our
perception about the potential growth rate?

The first quarter real GDP growth in the
post-COVID-19 years, from 2022-23 to 2024-25,
has averaged 9.9% as compared to corresponding
average levels of the second, third and fourth
quarters of 7.0%, 6.9% and 7.5%. Thus, a 7.8% real
GDP growth in the first quarter of 202526 is
below the average for the first quarter of the
previous three years. The annual real GDP growth
rates for 2022-23 to 2024-25 were at 7.6%, 9.2%
and 6.5%, respectively.

On the output side, real GVA growth in the first
quarter of 2025-26 was 7.6%. This was also lower
than the corresponding average GVA growth of
9.5% in the previous three years. The GVA growth
in the first quarter of 2025-26 was largely based
on improvements in the growth rates of
manufacturing and the three important services
sectors. It was mainly in manufacturing that the
first quarter 2025-26 growth at 7.7% was higher
than average first quarter growth for the previous
three years at 5.8%.

Potential growth rate and ICOR
We may note that in the three important service
sectors — namely trade, transport and others,
financial, real estate and others, and public
administration and others, growth rates in the
first quarter of 2025-26 were quite high at 8.6%,
9.5% and 9.8%. But these were still lower than
their corresponding averages in the previous
three years at 12.9%, 11.3% and 13.1%, respectively.
An increase in potential growth rate would
require a sustained increase in growth in all these
sectors. It is also important to note that the real
gross fixed capital formation rate (GFCFR) in the
first quarter was nearly the same in 2023-24,
2024-25 and 2025-26 at 34.5%, 34.6% and 34.6%,
respectively. Thus, there is no structural break.
The estimation of 6.5% as potential growth rate
in our article, “Potential growth stays at 6.5%”
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School of Economics,
and former Governor,
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Council to the
Sixteenth Finance
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Positive and
negative forces
may balance
themselves out,
leaving a figure
that is

close to 6.5%

(The Hindu-BusinessLine, July 4, 2025) is based on
the behaviour of GFCFR and Incremental
Capital-Output Ratio (ICOR). While the GFCFR
does not fluctuate too much, the ICOR is very
volatile. The probable reason is that it is not
estimated independently. It is derived from
dividing the real GFCFR by real GDP growth rate.
Thus, the fluctuations in growth get reflected in
the ICOR. It is notable that the real GFCFR has
been stable at 33.6%, 33.5%, and 33.7% of GDP
during 2022-23, 2023-24 and 2024-25,
respectively. Using an average ICOR on the
GFCFR, the potential growth rate may be derived.
With the GFCFR remaining at an average of 33.6%
and an ICOR of 5.2, the potential growth rate
remains at around 6.5%. For potential growth to
rise above this level, it is important that the
GFCFR improves tangibly above this average level
for the previous three years or the ICOR falls
below 5.2.

It may be noted that growth rates and the ICOR
have been volatile in recent years because of the
COVID-19 pandemic and subsequent adjustments.
In estimating India’s potential growth rate, one
has to look at its performance over a much longer
period. India’s real GDP growth rate during
2011112 to 202324 averaged 6.1%. In assessing a
country’s growth potential one may have to give
greater weight to recent performance.

On public sector investment
The ICOR is a reflection of how efficiently capital
is used. Technology and management ultimately
determine the ICOR. One can be confident of
sustained higher growth only if fixed capital
formation rate goes up. A recent phenomenon in
gross fixed capital formation is the bigger role
played by government expenditure. In recent
years, the share of the public sector in total real
GFCF has increased from 21.6% in 2021-22 to
25.1% in 2023-24. Public sector investment is
largely focused on infrastructure which has a
high sectoral ICOR.

The surge in public sector investment was
largely led by the central government. However,
that momentum appears to be slowing down.

Estimating India’s potential growth rate

Growth in the Centre’s capital expenditure was at
39.4%, 24.4%, and 28.9% in 2021-22, 2022-23 and
2023-24, respectively. However, this growth fell to
10.8% in 2024-25.

In order to increase the potential growth rate
above 6.5%, we will need to increase the GFCFR
by about 2% points from the recent average
GFCFR which is around 34%. This will call for an
increase in the share of real investment of the
private corporate sector in total GFCF which has
fallen from 37% to 34.4%, during 2021-22 to
2023-24. This may be supplemented by a
reduction in the ICOR.

Prospects of growth
Some of the influences that may affect the
long-term potential growth on the positive side
would include the impact of changing technology
such as Artificial Intelligence (AI) and Gen Al. On
the negative side, there would be the impact of a
growing share of capital consumption as capital
stock becomes older and new technologies call
for a replacement of old capital at a faster rate.
These forces may balance themselves out, leaving
India’s long term potential growth close to 6.5%.
The global trade environment also remains
challenging for India. Given the tariff and supply
chain uncertainties, much depends on the pace
at which India is able to diversify its trade
destinations and investment sources globally.
After remaining positive for the previous four
consecutive quarters, the contribution of net
exports turned negative at (-)1.4% points in the
first quarter of 2025-26. This trend is likely to
continue. We may recognise that a potential
growth rate of 6.5% is, in the present world
environment, a reasonably high level, although
for creating a higher growth of employment, we
do need to push our potential growth further. For
this, we need to get the private investment rate to
move up. Policymakers need to address this issue
at the aggregate and sectoral levels. They must
understand what is holding back private
investment and suggest appropriate remedies.

The views expressed are personal

GS. Paper 3- RUrGieRERECrad))
UPSC Mains Practice Question: el CORCEaL I EIEEcE KR LRSI )
o cewsdite) 9t YT ) @9 #¢1 e RR Seedite st 181 & 3=
Hyfad gfcs &1 Hovd Il 7 ¢2(150 eq)

g

SN W d 31 SHFNHE & 3(egel 3R HREAISMTS & Jd AR AT, TROF HRd &1 JHIfad f[admr &R &1
fazayor exd €, fSaH 98 6.5% 811 &1 SITHM IR 7T 81 2025-26 ) Uga! famrg & 7.8% St g
Tfed 3Tl IAR-IGId & dIale, TRAD BT ddb ¢ P drdapliers Jad e gomd Wl goit fafor
CITHHTS), Ooft ITGNT &1 GefdT (SMSTIIemR), ol & & Faw iR WRedis FRe! )R ik #=ar g1

VISHV UMIYA FOUNDATION INSTITUTE FOR CIVIL SERVICES (VUFICS)

C/0. RADIANT SCHOOL OF SCIENCE , KH - 0, STHAPAN - 2 FLAT, KH ROAD, GANDHINAGAR - 382421, GUJARAT.



DAILY CURRENT AFFAIRS i | @ e |

Ig T 3MT3cYc-A1SS UG 3R Yol G&fdT Gl &1 Jedidh Bl &, o HRd & [ Uy &I 3HR o
o g R ol =T @ YfieT IR U= STe T |
go fig
1. GDP 3iR W4T ye=i=

. TG AR SHetdt 2025-26: 7.8% (U 14 URe-HIfds au 1 9.9% 3id Q1 gfa ¥ =) |

. JRAfde® oiaid gfa Q1 2025-26: 7.6% (9.5% & Jd Q1 3Id ¥ =),

. mm

o fafmior Q1 &1 3G 7.7% (Usa T IAE F Q1 3 d 5.8% F 31fH) |

o a1 &F (AUR, uikaeH, faxiig oik ad tee, die URIH): 8.6%, 9.5% 3R 9.8% &t If, 12-
13% & VeI siga 3 |

2. GYIfad faer Siv smgaisiem
o SHTT JUTfAd fdh™ aR: ~6.5% |
e SMTYUR: 2022-23 Y 2024-25 Th fRR STHEHTHAR (~34%) 3R 3T MSTI3NIMR (~5.2) |
. T 3= guifaa faer & forg, a1 at SiumHTwm IR &) S¢1 TnfeT a1 s ieiaiR # fiRTge gt
Bl
3. goit fRmfur ik wrdwifae & &t yftre

. A AR GFCF H HTauli-ih & BT GRIGRT 21.6% (2021-22) H TEHR 25.1% (2023-24) Bl 7T,
3 U ¥ 3= ICOR aTa gfAard! gid ||

e H% P Yoiid 30T H gfg 2021-22 H 39.4% I UTHR 2024-25 H 10.8% Bl T3 |
. ol ®rake FMawr fTRERT 37% ¥ fR&R 34.4% B 7%, S foht &89 & TToaR & Sawadhdl IR
THTRI S g
4. HYTGATY 3T F1UTd
. THRIAD THIT: THTS 3R ST THTS O SHRH WNfhat, Saradmadr any |

. THRIHS YHTT: IH F aTe Yolt Tidp, Aot I U Bt sRevd, SRR afYys =R, Y fafa
AT THRIFD 81 8T8 (Q1 2025-26 H -1.4%) |

o Hifd ®iew: Fel o= & gidfed &A1, TRaAdS a141sl ol gx H=AT, &F-fafRiy Yo
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| UMiya | (& oo senvicss
Rfae iR ada fiidw
|fe fawg g gl
Iufad fApaR || el &1 TR forg fom o v Al St ad fawr o1 ufafafia
STYROT IRAT G
SIUBHITE 3R

e Golt G&rdT 3R Fawr-Tanard fadm &1 Sfidad @3- & e Hegaqul Ay |

qrdoi-e g9 ol | $RURE &3 & % 91 BRI §HATE! ¢l TR 9 1 YHSBT IR THTRI

fawr ST
e e et ﬁﬁﬂﬁeﬁvﬁmaﬁﬁu@ﬁﬂwﬂlgmdmdeﬁ?mﬁfﬁﬁgﬁﬂw
AfYP AR R || T3NS, B TS 3R AR fafqefiepzor 4R &t Hean A Sdfepiferes faem amdn
N B! UHTfad A B

fazuoes uittieg
1. UBITh g4 STdPpIferd fap

. IIUBIND SHedl H SAR-TSTT (7.8% Q1 2025-26) EIbIID &HI B 78] daad &, Sl IIATHD
Joll G&fdl 3R PR Ao i R R srar g

2. Yoit fAafor SR esitanem

« GFCFR T fRRAT &1 iy s TRATHD A Tl g, Sdfdh ICOR FRRRAT Iohiy fapr fafaearait
CARAGIR]

. el YIAd IS & forT = SIUHHTH IR 3R HH MR B aRged gt g, o a
Tt - et Fawr orifedl & Arerm 3 i fobar off Jebdr 2|

3. fArell &F &1 TRIGR
. TYTId gfk B 6.5% T SR TgH & fad (ol HiuRe FHaw Agayul 7|

. ol Fow Y eFales HRA & ol TRemTeTe GUR, U1 IUAKIAT 3R T T &1 STaRgardl
gl

4. dpto! R Ay feR

. T3S 3R S T3S IATGHAT 3R 3MITYC DI d¢T Thd o, S =0 J R Yol 3R dfYyes R
ffAfyTarsi & gR FR THd 7

. dfY® Mgl gaen & gy R g Fafd Iga s mity & S1umd &)
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| unva | QO Gaices

YorHifae ok Rarfore Ffeard
. ifa Fafarsi & ferg:

o SIUHHNE B 9GM WR & digd B, [IRY U I Foi 87 F, iR WRiRe! oA 3R
G&fd H YR o AT J TSISAR Bl HH BT

o TafFmfor 3R Tarsft & fadT &1 §HIE X@H o fow &=-fafny arersii &1 gr a|
. anfszrri%m‘raﬁvﬁr&rrﬁa’f%ﬁm
o SIUHINEGAR 3R AR HI IUART Hb JUTAT I ST & T T wmar
T  FRal gl
o i fa=eyor & forg Ui T SiR &3 ANTe & Hed WR UHIRT STal 77|
. amwaﬁwzﬂﬂ%ﬁw
o gFard) e 3R Menfiies)-Tenferd &5 & 3/aeRy &1 Tobd 3T |
o I 1T faH P 1fd 37 & fiw HRURT Fawr 3R Iq Ureehal 9gM & IR Tdhdl TR TR
fear|
3T &t gAfaar
i Fraed fHa=T &1 Q1 B & forg Fsh & o Shutdiue o fged &l gsiiiad o
ADH-ND! ST, I5aR YaeH 3R & &l & A1eaH F ICOR 1 HH x|
I R ST & 1y TR I B SReRdl BT Fdferd A
Uohl TaTo agh! &1 Taie HRd §U T3S 3R S T3S TaTaR| &I Udhidhd BT
. TEORN faHT YAMET ST S AR ol & S &HdT &1 3dle Bl 5 |
e

C. URISH & 38R, 2025-26 ! Ugd [qHIG! & 7.8% S 3 SUBICID SiaiUl el & davg, HRd
& ferfere Gufad AT ar T 6.5% -1 83 §1 39 &Wdl & §9E I8 I 9gH & fu 3=
ST, HR1E Yot STANT 3R Sifid ol &5 &t URTGRY &1 STa=adwdl gldl &, Sl ddb-1d! UM 3R
WIS JURI GRT R g1 gTaifch feuplierd UeRF H IdR-TGd g1 Thdl §, Afd eyt &
IRATED & 3R =T 8T 3ida: YR & Idd [ Uy & Huffed e g
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