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fSfTea fdaTa Se1 TR (DPDP) AT, 2023 3R DPDP F9H, 2025 & U@ UTGUTH! &1 TG
HTYFHR- ST ST Ta14 IHad §91H & HRd & YA H Th Ag@yul Hidt &1 TR § | ¢ gRT IR g
& T 1A 916, B Fordl & HABR BT AN B 61 YA BT ¢, Ford UAeTRIe HTH et (2017)
o o Micre iR 9iftid fosar Tt U1l Safe BFH BT 3= ARG & fSfoled Sel & YReT H &,
T B &) TS Fe, SREISMTS AT Bl AR B 3R Yad- GHIGH H X & IR H RIS s+t g8 ¢

Data privacy law comes into effect,
two years after Parliament approval

Aroon Deep nificant data fiduciaries,”
NEW DELHI Closer to com p{ia nce would face additional com-

The Union government
notified large parts of the
Digital Personal Data Pro-
tection (DPDP) Act, 2023
on Friday, addressing the
need for a law to protect
the data privacy of Indian
citizens.

The DPDP Rules, 2025
are also a significant step
forward in compliance
with the Supreme Court’s
2017 K.S. Puttaswamy v.
Union of India judgment
affirming the right to
privacy.

A draft of the Rules was
circulated in January and
mulled over for a signifi-
cant period of time.

The law, passed in Au-
gust 2023 in Parliament,
requires firms to safeguard
the digital data ofcitizens,
with exemptions for the
“State and its instrumen-
talities”, and prescribes
penalties for firms that
breach these obligations.

‘Weakens RTI Act’

Meanwhile, transparency
activists have said the law
weakens the Right to Infor-
mation Act, 2005 by re-
moving the obligation of
government bodies to pro-
vide “personal informa-
tion™ if the public interest

With key parts of the DPDP Act now notified, the government edges
closer to enforcing the 2017 Supreme Court privacy judgment and
strengthening protections for Indians’ personal data

Aug. 2017: The Supreme Court rules
that privacy is a fundamental right

report and a draft data
protection Bill

Dec. 2022: A fresh
draft Bill prepared by
the IT Ministry

Aug. 2023: Parliament
passes the Digital
Personal Data
Protection Act, 2023

Jan. 2025: Draft rules
to enforce the Act are

July 2018: Retd. Justice B.N.

Srikrishna-led committee submits its

put out for public
consultation

outweighs a public offi-
cial’s right to privacy.

That amendment is in
force from Friday. Howev-
er, “data fiduciaries”, who
collect and use personal
data, will have until No-
vember 2026 to comply
with some provisions, such
as putting out the details of
their designated Data Pro-
tection Officer.

It may take until May
2027 for large tech firms to
be subject to the full force
of the Act, which also pro-
vides for the constitution
of the Data Protection
Board of India (DPBI) by
the Centre.

Another notification —
there were a total of four

on Friday — sets the num-
ber of members in the
DPBI at four. The board
can hold inquiries in res-
ponse to complaints and
impose penalties in case of
data breaches.

The DPDP Act, 2023,
has gone through three
major drafts since 2017,
with the first draft in 2018
imposing conditions like
data localisation that were
furiously resisted by tech-
nology firms. The latest
version of the Act, which
strips out many of the re-
quirements of the original
draft, has been relatively
better received among
large Indian and global
tech firms, which as “sig-

pliance requirements.

Nasscom, which repre-
sents the main IT and tech-
nology firms, said in a
statement that it welcomed
the Rules, but had pro-
blems with the Act that
could not be solved by
“subordinate legislation”,
such as tight rules around
parental consent and short
disclosure deadlines for
breaches.

“On international data
transfers, Nasscom-DSCI
recognises the importance
of developing mechanisms
that support interoperabil-
ity and facilitate co-opera-
tion with India’s key trad-
ing partners,” Nasscom
said.

Delhi-based digital
rights advocacy Internet
Freedom Foundation (IFF)
said the notified Rules “do
not address key structural
concerns repeatedly raised
by civil society” and rued
the fact that they “[defer]
most core obligations and
rights” by a year and a half.

The Rules “provides
statutory backing for ena-
bling personal data collec-
tion by state agencies with
scant oversight, thereby
entrenching state control
over personal data,” the

IFF said.
—

T UraeT_ Sfergfad
1. feforea safdama Se1 ot gran

. Tg faw fefoea ®u & safdara Se1 & TUg, TRl 3R HeRUl &I fAdfd axar g
. T8 ST ThegRrRY (@fadiTd ST &l JUTa aTel wH) W i STedT 8|
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2.3 BT

. IR AR IYH! ToIRyA! o oY TP FRa, eoi-ep SawT 31fe @ fed H s ge |

3. 3wu & fau és
. ST IEAl 3R IR-3ruTeH & for iy < Meffa s g1
4. YRAHT ST W01 918 (STdidtanm)

. 39& [N T RS Mo & =0 § S HT:
o Rl
o Y B IBATS

o AT T
e WHRATE & AU 4 gl & sifRgferd faa|

5. faeifaa srgure fast
. I R & quf eueH & T TdeR 2026 T% &1 THT e § (SaEX0T & oy, Ser JRe

I Bt Fgfaa) |
. TSI db-id! HUHl BT s 2027 d% g1 ol SR &1 FTHAT 61 U8 Tehall g |

JaTg T8 faang
1. ARAIeMS AfAFIH H FHSR BT

o "G THABRI" BT GAM HRA & GIRIE D1 g, a9 f d Frasi-eb fgd Mu=Hadr ¥ iU gl
. ARAME HriwdfaN B HH URSRIAT 3R Faece! BT R

2. AN AT B foiamd

e ST WIeH BISSTM (IFF) R G fa=ward:
o ARSI & ot T BRI DI RIFT dH=eAT
o Sl YU P 1T g Iy Wfeaat
o iffa e d=

3. ST et fRiamg

° Wﬁ
o HIAI-fUar &1 ggdfd & foll T 3awgsdhand
o Ieaed RAET & fore Bict THadia
o FARE AfYe ST TR gid Bt ATIRg el
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4. TIH PRI RIfaadi

. SHTAED! BT ad g f siffam srmfa 3ar &:
o TR YREM U & fomT IS WU
o PIs Wdd ST TR TN (DPBI &g & A0 & @)

Rfded T s
1. foerar &1 SiftpR

. 3f®e 21 (YERATH vl & dgd U Hifcre SifieR wiftyd faar mar|
. SIS ST Mo=ar TReU o quT-e Ja ¢ H YR &1 TN 5

2. 3fYy uisel & A1y o

o UG Y BT ST IUISHR: e, SHABR-SH1eTR, Wi Fams
. JUY ASE: &g 3R IeR-aferd
. YRd P Siuteryl fAfas: fAfsd ared, afe 3ifi® Is9-3ed

3. YRd H ST W& &1 fapr
o O SEA iewr 9l (2018)

e 2019, 2021, 2022 & STH
o TAHME HAATH 7 ST TR 3R Wad Ham® Aied o s YR TIaeTH! & HHSR B fadl
gl

UHTg
1. ANTRY®| & fere

. U 98 ffvied if¥eR vada @gHfa, fRrerad FAaro) |
o IATE: InfAd SREteE & ded URS R # SHl, T TR ST |

2. 3N & forw

o SFIUTS SfUSTST TR Tyl

. ol GHHUT afe T |

o 3t ot ofkared S iR afye Ser g fFawl & aR # R[Riae g
3. 99 & forw

. SfSed g SnIfRey &) Tolgd BTl
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. dfdd ST W Fellpa =0 sgian 3, T Rigidl ¢iR Miu-igar sifieRl & wry duy &1 Sifen
ISR

AT

SIS Sffam SR 39 gl &1 T YR & dd THT § Udiférd ST YRe HawiT &I R B
&1 =M & U Heayul HeH &I ARG HRal 81 Tafd BT BT Ie4 Hordl & ol d IHR o
T TG §, ST DI SUPH!T ATUS T 3R RIS TRET IR DI HHSIR BT Sd1dGa! 3R FRIE &
IR H He@yuf fdng Oar Har g1 SI-9 YRd 30 fefred uRada &t 7fd 2 @1 8, Mu-adr, ureffar,
BT GR&M 3R TAEIR B Hgfad B 9 gg (uiRa g o @ siftfaw armiet & Ser sifieR] &1 i
Ao WR&H & ST ¢ T AR I5T Wfdd & ol U IUSHROT & ol g | gUieet IWfieart & o,
SIS giar YRd & IURd fSiofed T uRewg ok 39 Yaute fFAfgardf & aeayul sfaef® uem axar
gl

UPSC Prelims Practice Question

wy: f$frea safdama ser w@Remr (DPDP) Sifef=aH, 2023 ¥ He H, FufaRad 3=l wR faar sifee:
1. T8 AT 3ff=yq 21 & ded fAoTal & SifeR &I Mt fIeR & U H AT <al g

2. JfAIf po uRfRufadl & Iog 3R IUd WAl &I He UaH Hdl gl

3. YR Sl WREU s Ueh Wi HadTHe Mo & &0 § S S|

STF HYH § A P1-91/3 W8 /82

(a) HId 1 3R 2

(b) PHad 2 3R 3

(c) Pad 1 3R 3

(d) 1,2 3R 3

31R: A)

UPSC Mains Practice Question

UY: STid B fob SiUteiyl fEfTH, 2023 3R SHUTSId! fFaH, 2025 BT Ie-4 T B HIATHSD HTaRIH AT
& 1Y AT MUl B Tferd BT B § | FT FH GR&T IUR TaTe 82 (150 Teg)
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A H BT 81 H g3 e ofgi Udh 19 aug Afga e &I Iadt o ¥ 18R Yobd fadT 74T T, 4 T §R e
YR Yad § IHT A aTell A3 & T 311 aTeht HHoI R &Y ISR a1 § | gHar & Jod 98 Yeid
e | Y U 3R ARG A & o Sfia 381 8H & S1av[e, Yad JReq-faRy Ty § Afgnsit ot qRan-ue
JUTENTd ! 1 8% ©

For a sate
rail journey

Kerala is yet to recover from the horrifying news of a young
woman being pushed out of a moving train and eritically
injured, the second such incident to be reported from the State.
Aathira Haridas and photo journalist Thulasi Kakkat travel
on the New Delhi-Thiruvananthapuram Kerala Express, the
train on which the young victim travelled, to understand th

i fwomen passengers

1 e dimly i womens waiting room of
the Thirusansnriapura Gen

staton, K. Anlshima, 3 youn

waits ipaently o v i

uniform, walks in to check the tickets of passcn

Dl Incrsingsccurity on e rain st enly | from boarding o alighing rom trains aer com
way to dissuade erin f paice personnel crimes, who iy aen
d dep

ven't come acrnss any gory Incident dur-
ervice. There hase only ninor inct-
e will ave tostay umu of passcngers making unssvoury com

v, tird, or at least two. | A mother's plight they were quickly removed

g down i Kol ‘e ight the news spread of th attack on Sree- | rain. e palce securiey 1 provded on night
e colleague and fellow passen- | kutty,the phone of G. Sumath, the mother of a When fevle pasengers avel alone,

o 400 et B ¥ tolher injuries af-  Rallway Protection Fe keep

trains i thinning down. The occasional announ i chain with | ter in and raped in 2011, i says

«cement made through the passenger information | average.105 | an caﬂ to-use one can help. * 't even | started ringing off the hook. the official,

System and the chugging of s at the outer: | RPFandS7 | know i these emergeney alarns work” he says, | ised with Sumath, who 1 ¢ 6 om0, terms

most platforms liven up the atmosphere. A few | GRP potning o an aarm on the with the loss of her daughte, “Sad safety dat

passengers are seen moving across platforms on | personnel i liar. [ can feel how devas-  Railway Protection Force personnel say they are

escalators to board the trains. ikl pis the pasengers udded ogeher in et e i v At ..wa...gum deployed on trans based on the Incidence of

s g ¢
ae deployed, we wl el lr e stysasthe. | presient of the < enrisaur m.l\m Passenger

dont

ive. have that
 Guranayur Bxpres; which is o take | ind of
¥l it ocd thrissur, Is
strength o
rumning ate by over anhour. s past 10 pm.and | U<
the heavy stream of passengers stepping out of | €OVt
trains. Onan

a1, who ltens o ihe announcement ;'1"‘ § | the pas e vendor forced his way crimes and other pa 5. “We don't have
leployed mmm the aisle as Snllluu spoke poulic that kind of s uuu,l!\ww\ ol i i ase
df‘"" s | eged pecding and narcotics on trains o office, O an aerage, 105 RPF and 57
the divisions |

ains ccome hubs [ podding Grugs
and narcotics, which should be checked,” he ibmreir bk Aol sty mfﬂy. s

says. Many regular that the bond happens. ‘then, there will be no This year alane, six |‘e4\)m were arrested in
they develop among themselves serves as a sup Aullw ‘up” says Sumathi, trom her house in Sho  Thiruvananthapuram for critics against women

s if making 2 minimalist fashion | toensure
Statement. She would later teveltht b non- | ey
demeanour was & carcfully curated at

ur. “Only those who e st thc

gRYfY 3R W

{erapt o bl n and k stract by i,
and travel uanoticed.

=The insecurity and fear never leave you while
travellng alone. s always there. Everywhere,
says Anishma. She has cvery reason to be wor-
ried about her safecy while travelling alone, with
the recent ncidents of assaults on women travell
exs on trains exacerbating .

“Sioce have o regulry trve sone, 12
ways on alert. Even if you are sleeping on -
train, you tend ) igh alert. 1 try not to
wear any fevellery, ook the uppe berth nd
caver myself completely while
ishima, clutching her book. *1 e any
1 coetl Vo e totake

A few hours mtun " the Emakulam North
Station, seeurity is visibly bected up. The police
Rail o personiclare scen

Hiaw
< “Be coreful Wit your pur, phone -
things ger stalen.” The security personnel and
usseagers have enough reasons to be on high

aty 3 ycar od gl
by an inebriated
v\:mllnpur,m\ rboud

m her way
30 miute, ended up i hospialbed afer be
g critically injured in the attack,

‘An intense combing operation by the police
was an unusual experience for commuters at the
Ernakulam st

“We do not normally see the police while tra

ing, resence instils a sense of
Sty in pasengere. Lnkormacely s se o

your owm w wllng” sys BT, Unadet,
iddic aged governmen, o cmployee. 3 reglar

wmmun.r between Kollam and K 3

cain lurches Do, ey

g home afer the days ek, srugles 0 ind

901 even to tand on the crowded unreserved

of the train. Every time the train

ol o 3, e woukdcagety sarch he ar

Tiage for passengers getting down.
shifting her weight and contorting herself to not
p into fellow passengers or the passing te:

Umadevi, who works in Kmuydm,)a\ x
Had feltin numbers. “When h
 voutendio kel sale )\m ,n -.ud mmn

. {ove 10 a compart

port systemm for them. "The camaraderic that de

velops?” says.

e by train every day for work for 25 years,

etween the requle commuters offers some
s Of protection to the passengers”

Automatic doors
“Earfer, offences such as robbery were mostly
reported on trains. But now drug and aloohol us-
age teains and we

" she says.
Meera Mart in ol

and 34 persons were prosceutd for similar of
fences. We received 220 cals from women scek:
i he average response

batore, never opis for ravel by train. | arely tra-
vel by train as | feel safer on & bus. One rarely
comes across police personnel on trains. We so.
e e
n ays M

wn«-u» e the Tghts tide the

hear about heinous crimes being committed on
board” he says.

e in the general mmparlm(m i
sphine Bkl e 5+condontd coach was

dooes on trins will
improve the security of raihway passengers as
will prevent passengers from travelling on foot-
‘boards and doors. It will also prevent assailants.

and the screeching sound of the steel wheels of
the wagons on rails.

time o call s 15 10 2 minutes,” he says.
around 845 p.m. that the train pulied

into Varkala,the reifway station where Sreckutty

was attacked.

Afew pssengessanding a he door anced

acrass the railway platform ev couple of
g from the rain With
thered pace and surged

passengers prepared
themselves to get down at the next stop, all re
Tieved 1o complete their journey uneventlully
But Sreekutty is in no hurry. She's on her hos-

Ml al

. WA SH RSP TN YT Sgd PHGAI A g5 &

. 2011 % IRFR TAHR-gAT AHA S forser Arat # siadf O fears 2a B
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. IR UG DI AINUMSH & FTac]g, HTAGI SHaRTd &1 g3 g |
. PR LU 1 RO & Yg, wgfaardt SagR SR fayvia QReners gard! o & HH &1 e
faa=uT yar fosar man g

frué & grgemse Py T TE AT
1. AigETS § SRR g $T HIa=T
A Al A "SR U B SIHT:

o STYYOT 3R O HT HRA aTel JHHH o
. SIS D UUHar S

. qo gEnel & GRE off 38 ST %8

. S-S O T

g TRINTA YRET BT IRAHD fAherdl B G=Iidl g, S ATl TR JR& BT el STadl g |
2. fer ot sruaia sufRufa

. IRNTH/SHRY P IufRUfT R B

. B3 U B e & b 3 "Tme & Bl o A gl Sad B

o IRIY-YFUI AT H GAMGT -1 BT 31HTE 3|

. Hd A Ufdfed 105 SRUNE 3R 57 SR HHf dA1d BT WA &, S ¢l Bt G&H & oy Suafa
gl

Rfde fefde:

. IRUNNE: 3T {100 & d8d A 9d
o SISRYT: IS & T fAUNT & dgd 5T gferd
. U9 & Ye, IRdfad THG DI Ufafehar & guIiad HRd ] |

3. ¢l O 9gd SMuRTY

. BI-AIA AR Y IRTT 3R =M garei & gEUaRT I g HURIEN B SR Feama|
. IS, U, ISVIS B! Ut 9¢ B! ]
. T TS WA & 3R TR0 UG B B 3 Bl o W@ g

4. gFrardl e i fewmg= siarTa

o T3 TATS BHATR] B TSl DI A6 b 3R ST F U Bt SIH & & |
. WICHME! 3R Hcitererdl # WRiE A=
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o SHTUTIHTAA SHETH I GRIFT 3R SRR IR-H1AHS Bt gl
. I fsst B isHrs | Yerdl 9 o 3

EIT:I'fﬁWTI'QW%IFI:
. Tolt g8 ot et ¢ B Tanferd aRar
o 39d AUTADHTA JoR YoTc!
. FIRF W 3R aRafds gHg & AR
5. HTGATHD 3R JTHIRTS STATH
T Ul Uifsdr &t 4f 7 IR-aR fou U a1l &1 a1g foar afdT 9gd &4 Siad! dRaTs 1| 2
. &I A & YRGRT BT 3TaTd
o  ORINTd Sl
o CHBHID YU GURI BT 3UTE
g@1 fazayor
1. M 3R U SidRTe
. ATl nigenst 3 We F o B TG AP Ueieid T8 7
. IRUTE Fg) iR SRU [0l & S AT dHTdt BT 34|
. Td7 Y& 3T BT 34|
2. qrHTfoTe efyaior

. AR TR F To "His TR R HRIT FRat B
. Faftd aEt eriveie g5 Acad faRid #rd & - shu=iRe a3 & sidwre fewmd 2|

3. GHIYTE & ¥=U § Menfre!
YRd Bl A9 IS HI IE! ¢, fbw oft:

. IR IrdEe U 3 sride T8 §
. IAUTAHTEH Yunferal QR &) I &
. JH fossl | ardids GHT & TP S df HH

o Tt Bl BT HAR B ATl DI THIHd IR Hef Tal
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4. Ffq-wdta fiarg
TRET IUTT SRR ufafeparzia gid 8

. gersit & 91g IuTl B YO B TS
. HRAR B H [a%hd @A a1a TTRAAd & ol g Saraeal oF Tal

TRBHRT UaTg

Hie(et uge

. TiRaah Bl gRan P foru 7% JRel BrisH

. IR R, siicrifed e & fou A s
. 3 AcE VY 3R 139 geUART

. YAIR IE-TS Fefied RaiféT &) gam s=rar @

SaRTd

o T} & A ST prafaTE
. BT B HH
. ST Y ITANT

3R T HIA B =d 82
1. GR&T ST I T1¢

. gt IR ¢ § gufta sRduw shemdt @) ufufa
. e Syd |
. foRiy wigen gram o

2. gFaTdl e o1 STYfs s &

o Tl g1 1 gt ¢ § Tferd A
. TME/ERER Y JS UFAE T

. 39 BIS & IIY HRTHS RISt
. WIAE R B H AR AT

3. TRITTd GUR

. Fg 3R I P S IHGY g
. R6HEAH 3ifardf JRear aifse
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o IURTY STT BT SUANT HRop GargaTHd g
4. IS IU™

o STl A
. TH3IUY geUanz & 3R 31w ufaferaria s=mar

AT

IR P I YRATG ¥ad & HidR T 90, Weifiet-Tem 3R AFa-dhiad JRen uikfufae! dF o dapra
TIISH T B XGifhd DRl gl ST ATYFADHIHRUN UM & d8d Hedd doil I 96 38T o, T YRET -
Ry &g § Afearsil & QReM - TH IR-IRBI YTYTHeHdT &7 ST aTfet | QR Tiasiierar A &

»ad TP URded el -Tal &, Sfew AT, TATolal &I WaAdl 3R JHM @R & Ufd HRd & Jaue
gfdesar &1 ufafds g1 Rt gur, 7 for urifiies ufafeang, arie! & fayr &1 Aaio #3373k YRd @1
X I Dl dRdd H YRIST §916H |

UPSC Prelims Practice Question
Y : YR ¥ad § afgarei &1 Jram A gafta Faferfed uauri w faar sife:
1. "B TRl UBd H1 I Afgar Tl ot R SR JRem gHfd S ]|
2. f&oall & grRoil) sramd == A Hta QRam Fg=ur we ¥ J g 21
3. el g3t ) gt wegOy oAl effeifes ara SfFard g1
SWRITd ¥ A I A1/ $YUT Il 8/8?
A. Had 1
B. Had 1 3R 2
C. $ad 2 3R 3
D. ad 1 3R 3

3N : A)
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Y : TdIield aarl, dIRdide Jag ATRE G J Jh-iIob! B¥d&y HRd T YaTd YR& I HY
SGd qdhd g7 SAD! dTT & AN BT Jedid BL| (150 RMeq)
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RIE, Uit SEfies STUR & ot URd &1 HedThia 3R 31U fafd st # fafaerdr am &1 &ret

D T S ST AT B

q@1 fazayor

India, Canada cement

ties on trade, critical
minerals, investment

Both countries agreed to ‘identify and expand investment and trading

opportunities in aerospace and dual-use capabilities partnerships’

The Hindu Bureau
NEW DELHI

ndia and Canada
l agreed to bolster long-

term supply chain
partnerships in critical
minerals and expand in-
vestment and trade oppor-
tunities, the two countries
said in a joint statement.

The statement, issued
on Friday, followed a visit
to New Delhi by Maninder
Sidhu, Canada’s Minister of
Export Promotion, Inter-
national Trade, and Eco-
nomic Development, from
November 11 to 14 at the in-
vitation of Minister for
Commerce and Industry
Piyush Goyal.

According to the state-
ment, the two Ministers
“agreed to encourage long-
term supply chain partner-
ships in critical minerals
and clean energy collabo-
ration essential for energy
transition, and new-age in-

Trade diplomacy: Union Minister Piyush Goyal with Canada’s
Minister of International Trade Maninder Sidhu in New Delhi. AN

dustrial expansion”.

Mr. Goyal and Mr. Sidhu
also agreed to “identify
and expand investment
and trading opportunities
in aerospace and dual-use
capabilities partnerships”.

The engagement bet-
ween the two countries
has gained momentum
again following the direc-
tion provided by the Prime
Ministers of India and Ca-
nada during their bilateral

meeting on the sidelines of
the G7 meeting in Kananas-
kis, Canada.

Renewing momentum
The foreign ministers of
both countries had earlier
issued a statement aimed
at “renewing momentum
towards a stronger part-
nership”, and which iden-
tified trade as the corner-
stone of bilateral economic
growth and resilience.

1. @YUl Gi-el HgaNT

a1 &1 forfem, fed, didTee 3R 1R o o @fAeil # ffafass smufd g Traiar! &
11 3 | HgHA gU B
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o UE HRA & Sl YhHUT &1, TRSIoH) 3R A § IS Tarmar & fod 39 warg & o
IS TR B
o FHIST, o U R AT § WS HER g, YR B Ag@yUl Wil sRexdl ®I GRT B &
fere we wuifad fayeig urfier g1
2. AR 3R a9 o gfs
o feuela &R 2024 & 23.66 faferae smfte! SieR d uga T, o $idhd HATUIRG AUR
FEH ~8.98 faferad 3MRP! iR 81 11 G SHHIHD clsR
o CIR®! AW yarg Wt 9¢ @1 & FST & YRINTA v URd § Ifhy g Safr YR
Sl HreT H fdR #R @I |
o TGN & U & W TR 3R clex SudlT arelt wenfifdar wnfire € st AR ofik e
SIS &1 SISl €| € IPHIHD crgm
3. IUFIA® 3R Y- oo fAfgard
o AF GYTFTHEE GRT SRS o o-7 §3% & SR fou e A & a1 U RR A Je1a far
T 2, o Y T 9 TS B
o HAIST gaH Gt MR 3= XU Wiel & fog T R iRkt &0 o1 & fore 67 fhfewa
R TaRM @H W SR ¢ @78
o HRA & foTT, I8 TGN SATYf-4Ta & AT Bl Aolgd Bl § 3R IUFIID SHRIH Pl
HH PXA U ST AP HEAYU! Wil R BT JHIA FRal 5

fArepd

g URA-HA1ST 3w e Uddiwiers ¥ wet oifties 3 I8 He@yul Wiel 3R Hfasy & I W dHfad
TRWR® ¥Y I WD I fedl & giidl 8 1 HRd & fo1e, H1ST & I1Y AraieR) faarfed smyfd sRaamait
R FAYRaT & 9 B H Heg Bl § 3R 3BT NP Agarpienai &7 JudT Hdt g1 1T & oy,
HRA SR} ool T Tt Sdeaa®ir & 1Y JS- ¥ U S6IR Gad ¢ Hife g8 39 W & Ag@yu] \i-oll &
TolS P 3 STl 31 Ul U8 H1IH Igat §, df I8 IIIGRT aiHl ¢ & gRa 3R dd-te! uRad ol
SRR 57 Tbell B
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uy : Fafaied @f—el «w® TR s

.o 2. fAda 3. @lee 4. U 7t I

SWRIGd # ¥ fhd YR & Sl YA fRA & o "Heayuf Wie & wu & avffed foar man 82
(A) Had 1 3R 2 (B) pad 1, 2 3R 3

(€ 1,2 33R4 (D) 2,3 3R 4

31X : )
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YRA & TS -ISHIAD [AH B 34D MMear THar™! gRT Texls ¥ SHR a1 T g, o J9y -
AT SUHARIE G & faxial & T SHABRI BT FHSBTCH T b - UgaH, YfH, THia 3R W
& RO <1d &1 a2 81 87 & 9o H, ey foRmrd WR g gRaai ot 81 715 8, a3y U J Sreirdiig
Ra fRa9 & Ui 3R Ui SIaRTd ! UTen & I I g8 UM TR IRIfGaes0r Ter13il & Iy |

Tt § F4i?
fora HST b SRicl = T R A 10 W U fobarT § Riifos WRA SIS 1RGN & SR UHE SIS
Ucliep! 1 1500 Sidc =sh (2021-2024) & FHIUH BT Uelleh & |

Ugdl SR, SMfard Adrsh, 3 Sfiaier! 3R Hipiad R B T JHUd AP fGag- SO Ra
feaq & Hiem § gre fbar §rdr @, S o 99y ¥ BT W w9 shuaiRe AP Jdl B 3R Th
EICREEINETR Ca KRR IS

Tg A=l Yied -S4 e, gard! giar uikaieret oiR Tk ide SReT SRishH! Sl Ugd! & Aredd
AE AT e & Wi Ad [T §, O SHoag SHardl &I 3ad ¥ dldbdie Uishar o e
YrieR! & geaq & 9eM S8 8

STfeari Ta=rdT e 3 HRd & TTHITG-ISHIfd® d1-a1 P $d PR fean
1. UfoeTRI® ufeRiy
nfearlt wHTel A $E FfSa 3R Foie U & geayf g fFu:

. fafewr shufafe fowr
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. TS THGR YUY
. EHR 3R Ihar
T 3Hialer: faaeT Al Rigy - org @&ura), I Mefe~g @ferarim, difqar tid, wele IR TR g,
31 |
2. 9fe® fUsYa
3§ Sigial = yeRid fosar i snfearit fagie smmt-ya fagie =16t 2, sfew:
o IREATHES U & RIdw argfge ufafban
o TSI a1 IR ffieafaaar

. URJ & WA GUH & AUl 3Ugd
3. Aivpfa® 3R Yfiy Teor
ST wfeRiY UR SR o
. OICI-SITC-STHI 1 &
. IRPID TgaH 3R ARG WAl BT GRE0T
o SR AT HRA DI AP
3 e 37et ot yfdy SR RY &t 959 SR anfardt sfUeRT & @i ® yHIfdd & 7
fa=aT g1 SFeIiy ugaE & $5 | 41 72
1. feRtY 3R TR &1 welle

fora 3 shufafXie o, iRt sy 3R 2ves fa=iferst &) g 3d §U ST (G IT THee) BT
9@ fan| I Fafafed smexif & Wy far:

. SMfEAT W=

. YRPpld® 1Rg

o YW SAHTBRI BT TRET
2. AT A=l
2021 H, HRA WHR = 7! SR P eI R4 faad & U § A1Hd fobar - ugan g faaw S faviy
=0 Y frfear faRmrd 1 gHtd B

3. e 3R RIS favd
v ga1 9 931 87 f$9d 76 &1 5 99 Tm?
. IRES
. TG
. IS
1 gfeAl A snfeandt Ieifae ufafAfia ik TR waracdar & aer|
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ST FRIfGdnR01 & ol BTd 81 & TRDR P U
1. frew-s=8A fir=
75 o=y 0 ¥ HHSIR SO d TG (PVTGs) & IRAAIHR] [dhT & 3539 ¥ U HE@yUl Ugd:
. WA R G0 Ja1g
o ToraaTyuf e iR SHrefifaenT wemrd
g HAUGRI Tl I fFRAR IIGAHRul $t 3R T deard & Ui g
2. gToft STaT ST TRa nyw A
. THM-Hiad [AHN R AT &dl §
3. UHSIRTH &1 fawr
. 728 UhdAcd HiSH ARG femerdl o) deRl €t 18
. 479U Y H AL
o SO Sedi o o IRaIS Qe SREFIS] o gr B
4. SIS SATUR T
. ST MG & 7T JTeR WU
. UReR 3R 3fod gea FuRRor & forg forefim
. I 3R THUHTAS, FHTAR b1 G Bl &
TIPS Aqed 3R FiRpfad A=gan
1. IRTA ¥ 31 wfafAiftra
& Hred | AR wrafirer:

o  SHSGT BT HATAT

. TQI g3 guic 3M1ded

. SHYBR-IMMYTRA BIET (THHRY 2006, THT 1996)
2. farTora dveon

o 10 SMTEATRR WGc=dT YA AUGTRA B! HR &t T

. 4 F13gUed

o SFEIE ARD! & IUTET SIAET & GXATASIHRU IR &IH digd fam
3. YelipTe® Tpfd

foRE g1 & SR IfergTg &1 UUHHA BT IET SIS Uchiobl 3R Sfisrd &1 g TR &1 ARl Bl
LRI
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ST A GEAYRT Dt UFGRT aF
1. T HHTARA
TR T 3R Alerd Arorrsil § JUR g3 8
o oHIfAS FHERE
. DHAUBRI A3 T Ugd
o R A E ufafia
2. ARG - 3w TPiHeur
H dell F JUTR:
. HHlgedct
. fefea @
. WY T/ 3R e &1 garet g
. DA AR MONIHT & I
3. Aiplad TIvaR
ST RG99 o AP JHARIG Holgd $Rd o
. SO WP & 9 H Uigl-ar-We! STReddt
. UINTS 3R Gipfae fafdear &1 e
o TN foru foT Tt
qaTfe

I 431 & faRTad Sfaem T W B - =, TRAT 3R YIRS Wl & 3¢ 3G R &1 Alhdid
I & g H o9 gU 1 TURR A I AR SR UITH-SH oY uRadeRT fiRET & 1Y, S
e Ui g1 R 38 ¥ 99 YIiieR) @ 3R §¢ R &1 $ad S [FaRu § dbR RN
qfFdd 0l dh faeRId ePHIv URd H T grraeh 3iR GRepfdes U I Goie fawmr ufaws & fafor
# s gyl HaH g
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IS 3R IENT HATTT & dgd HITId Tobd (SH3M8) IRET A Sfamo Hed ([oRI), T STaHS ([
v, SR e Sxgred (Rifanm) Fied R R H 3% URURE TS Bl SIS H=dl Ye S|

SHaiTg /3G SRT

3iaTelt FT3E AT (ORI - T[S e T, I BRI IrRT 3R RIfd
CARIYEICICIGI

2+ 3faTSht AfRTRS, SHRDIST J U

| | TecTaTST HiERT SR ardvenT IW HicR # SuE
S A

L e | AT R, S dihd SaT - AeR & IuEiT & for
S | Tia T T | T ITeT SR, ofids

- Haldcc (SAHS Fid), Tl gRT 3Tda -

Bedh 8Y T i fe 3R HHGIR HIa- olls Bt
gfaer .

TUHSIE & SraHe AT Uielae gRT Jeiferd-
U1t IoT i (HRA & Si13MTs B) gRT gAffd.
afaferdt, umfrmdr Sik Rt e &1 sgrar 8

. T SAOlld &1 IRURS diF-dR ardr Siid
e Ae i § AR ae SR Serfds
Hed T g+ Iiiid arerds 9ol & d8d 5 TdeR,
2025 &I SH3fTs UaH foear

- AT i WIS & e a1 oGl e
g « A YRP A% U 3R favgd &1 udies -
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URUR® are I3 §9H 3R a1 IRP A Rl
& WRIET PRl 3

. IRA & HRITRI gGRT IR Pt T8 URURS a1
! TCTS « TTTGRUI & 3IHd AFER 3R g4
gu feomga

& for AT=ar T « I GgeR) 3T 3R

- SIRT UTCt &1 SUTAT SIS gRT 81 ¥ AT

] »

S Sl 3R UIdidd STs & ITANT Bt
farreamy

- eP1e, enfeandt axd Riew SR &1 ufafAfia
ERGIH]

- HOTHHRY fora & Jamfede

Sffgcia qor iy, 3= siwefta geg & fore o
ST e

R HYARAT UTer 3R oig fafaear smenfed
TSIt BT THYH HRaAT 5|
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SIS 3RIAE (3RTH)

- SIS YR T URURS g1Y I T 311 gUeT »
T, UgaH 3R 3U=TRG W 6T Ui »
3Mfeareht U & Ty g1 J I ga
HUN/ARM BT ST HRb ST T

- TSR TS M &1 7Rl ¥ Iriede

3 &g ad &l § Uil 99fE ofiR Yl &
NIMCIEICICIE

gddrg ofde srferaw 3R formaa St Iae!
I ggmar ol §
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Page : 08 Editorial Analysis

he present Flexible Inflation Targeting

(FIT) framework in India as a mandate

for monetary policy to manage

inflation at 4% (+/-) 2% is ending in
March 2026 and is under review. In this regard
the Reserve Bank of India (RBI) has brought out a
well-researched discussion paper, and has several
questions for which views have been sought.
Here, this article addresses three questions:
headline versus core (excluding food), acceptable
level of inflation, and inflation band.

Controlling inflation

Before responding to these questions, it is
pertinent to highlight that inflation control by
itself is an important objective of monetary
policy. High inflation, above a tolerable level, is a
regressive consumption tax that affects poorer
households more disproportionately than the
rich and households whose incomes are hedged.
Indeed, high and volatile inflation hurts savings
and misdirects investments. The issue of
acceptable level of inflation came up first before
the Chakravarty Committee which was of the
opinion that “...the acceptable rise in prices is 4
per cent (reflecting changes in relative prices
necessary to attract resources to growth
sectors)....” The reasoning given is somewhat
opaque.

The RBI has been focusing on inflation
management all along, and more explicitly since
the dismantling of automatic monetisation in
1994 that gave functional autonomy to the RBI in
conducting monetary policy. In 2016, India
adopted the FIT framework that also gave, ina
broad sense, institutional autonomy. Since 2016,
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Deriving
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Relationship between inflation and growth

As in the graph, the acceptable level of inflation for India is around 4%

y=-0.0247x*+0.1968x+6.5569

12 14 16

India’s inflation is range-bound, by and large,
despite facing multiple shocks. This is an
achievement for a framework that is still evolving.

What to target

An issue that keeps recurring is the issue of what
to target — headline or core inflation. If the overall
objective of inflation control is to promote savings
and investments and to protect the poor from
shocks, then headline inflation should be the
appropriate target. The assumption that “food
inflation’ is only the result of supply shocks is not
necessarily true. As some episodes in the past
have shown, ‘food inflation’ in an environment of
expansionary monetary policy will be much
higher than in an environment of contractionary
monetary policy.

There is also a mistaken conclusion that the
behaviour of individual prices adds up to the
increase in general price level (and, hence,
inflation). As Milton Friedman famously said to an
Indian audience in Mumbai in 1963, “If the
Government is committed to a full employment
policy, it may in response thereto expand the
money supply by printing more money for
Government expenditures or for other purposes.
In that case, it is true that the upward push in
wages produced inflation, not because it was
necessarily inflationary but because it happened
to be the mechanism which forced an increase in
the stock of money.”

Without an expansion in overall liquidity or
money supply, the general price level cannot rise.
The present debate in India between headline
versus core inflation appears to miss the
distinction between changes in relative prices
and general price level. When there is no change
in aggregate demand, food inflation results only
in changes in relative prices. The general price
level is not affected. However, Indian data show
second round impacts of food inflation on core
inflation through upward pressure on wages and
other channels. This could lead to a change in the
general price level, if the aggregate demand is
allowed to expand, as Friedman warned. In such
asituation, the scope of monetary policy must
include “food inflation’.

Acceptable level of inflation

Some studies, using Phillips Curve, have argued
that there is a trade-off between growth and
inflation. Empirically, the Phillips Curve
argument did not stand the test of time. As
Friedman and others argued, there is only a
short-run trade-off, at best, and in the long run,

FlexiDle inflation targeting, a good balance

with the expectations built-in, there will be no
trade-off.

However, even in the short-run, low levels of
inflation may even facilitate growth. But beyond a
level, high inflation does hurt growth and this is
how the concept of threshold inflation emerged.
This may be noted in the graph where annual
data for both inflation and growth since the 1991
period (excluding the COVID-19 year) is
presented. A simple quadratic line between the
two variables gives a non-linear relationship. The
point of inflection is estimated at 3.98, suggesting
that acceptable inflation for India could be about
4%.

Ideally, as the monetary policy is largely
forward looking and the present review of FIT is
to suggest the framework for the next five years,
up to 2030-31, deriving acceptable rates of
inflation consistent with growth prospects and
macro conditions is worth undertaking. A
preliminary simulation exercise in this direction
does suggest inflation of below 4% as the
acceptable rate. While this needs some
robustness checks, especially about what the
fiscal and external pressures could be in the next
five years, this suggests that there is a very limited
case for arguing for a higher inflation target above
4%.

On inflation band

The present limit of +/-2% has delivered enough
flexibility for the monetary authorities to
navigate. But what is not prescribed is how long
the central bank can stay closer to the upper
limit. In fact, staying close to the upper limit will
defeat the spirit of the framework. The graph also
suggests that beyond 6% inflation, the growth
rate declines sharply.

It also depends on how we navigate the fiscal
policy going forward. If we look back at the
history of inflation in India, a major cause of high
inflation in the 1970s and 1980s is the
monetisation of fiscal deficit. That is why one
major element in the reform process in the early
1990s was to abolish the system of issuing ad hoc
treasury bills, which had the effect of an
automatic monetisation of deficit. This was
followed up later by the Fiscal Responsibility and
Budget Management (FRBM) Act. A natural
follower of this is FIT. FRBM provisions and FIT
must go together. Slipping on any one of the two
frameworks will have consequences on the other,
thus, risking overall macroeconomic stability.

The views expressed are personal
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Feffea forar mar g, For 39 910 R U RR T 989 T 81 T8 § [ 31 T8 i1 WRemTéTs 3Yfd e,
STeaTg-TeTerd Qe SRR 3R fadh M- Harwpifa Bt fa=iadT &1 91 &R et sifcuaw § Ifad o+ g3
g1 SRS GRT 1991 & F1G J ST Ty [ad ERWITd-gfg fa=eo0r UHIRIT HRA & 1Y, Th3MTscl
e YR & U 3% fRRRAT & AT TS DI HHR G & [T Bt §9 75 5|

==t # T
o RBIFIT &I GER UgaTia & (2026 & ¢9) HR @7 |
. TS A ORI RIS MY | Pifas fapiadl Bl BISHR 32 Tl &b GEARWBIA-g(G b b BT o=l

IR fHar T g |

. TERPIT AR HUS TRWE §8 & U 5! ¢, R g IaTd 3ad1 § b 1 4% 6 &) J=eH

T YRGBT B HAAHAT 5 |

. g e Mg W, Ieih N gy 3R ddoiiee e fRRdr &) guHIfdd Sl |

arwifa frsor Aifse Hifa & o 3 i 82
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