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India won’t accept mediation, PM tells Trump

I In a phone call, Modi dismissed U.S. President’s I
claim of brokering Indo-Pak. ceasefire, says Misri

Suhasini Haidar
NEW DELHI

ndia does not and will
lnever accept media-
tion by the United
States, Prime Minister Na-
rendra Modi has told U.S.
President Donald Trump
directly over a telephone
call, Foreign Secretary Vik-
ram Misri said on Wednes-
day. He added that the
Prime Minister dismissed
Mr. Trump’s claims over
Operation Sindoor in clear
terms during the 35-mi-
nute telephone call.
However, a few hours la-
ter, Mr. Trump repeated
his claims, even adding
that Mr. Modi and Pakistan
Army chief Field Marshal
General Asim Munir had
been “helpful” in “stop-
ping the war”.
In a televised statement
from the Prime Minister’s
plane ‘India I’, Mr. Misri

said the call was requested
by Mr. Trump after a meet-
ing between the two lead-
ers was cancelled as the
U.S. President left the G7
Summit in Canada a day
early.

“Mr. Modi firmly stated
that India does not and will
never accept mediation.
There is complete political
consensus in India on this
matter,” Mr. Misri said, in-
dicating the criticism from
the Opposition parties ov-
er Mr. Trump’s allegations.

‘I stopped war”’
The U.S. President, a few
hours later, said: “I

stopped a war between Pa-
kistan and India”, while
adding that he “loved Pa-
kistan” and “[PM] Modi isa
fantastic man” he would
conclude a trade deal with.

A White House spokes-
person said Mr. Trump had
decided to invite the Gen-

WA g H:

Q [US.] President
Trump
listened carefully to
the points conveyed by
the Prime Minister and
expressed his support
towards India’s
fight against
terrorism
VIKRAM MISRI
Foreign Secretary

Q I think Modi
is a fantastic
man..We are going
to make a trade deal
with Modi of India.
But I stopped the
war between
Pakistan e N
and India =

DONALD TRUMP
U.S. President

eral Munir to lunch after
the latter suggested the No-
bel Peace Prize be given to
the U.S. President for his
role in “preventing a nu-
clear war”.

“This man [Munir] was
extremely influential in
stopping it from the Pakis-
tan side, Modi from the In-
dia side and others. They
were going at it and they
are both nuclear coun-
tries,” Mr. Trump added.

- YIRA §RT AT BT Tedl A W

o T AIE A U & 91y 35 e 31 e @ Wy f6ar i yRa wft ot wifdam & ary fgueha
aa § facelt Aeredr & TR T8l Har 3R 9 81 S|
. T8 YRA P 99 TG I Tt 1 W@ fguehiaar &t Hifa & o=y g, S foxiw &0 ¥ 1972 & Rrgen
THeha # Afed 8, St URA-Utes faarel & AR v ot yrfle™t o) fAiftg wvar g

- 30 &1 faRumy=i 9

Mr. Misri said Mr.
Trump invited Mr. Modi to
Washington on his way
back from Canada, which
the Prime Minister de-
clined as he was travelling
to Croatia. The invitation
from Mr. Trump was par-
ticularly significant as Gen-
eral Munir was in Washing-
tonand scheduled to have
lunch with him on Wed-
nesday, a White House ad-
visory had said.

PM must tell the
nation what was
told to Trump’

NEW DELHI

The Congress on Wednesday
said that Prime Minister
Narendra Modi must take the
nation into confidence and
brief leaders on what he has
told U.S. President Donald
Trump. » PAGE 5

India, Croatia
plan long-term
defence ties: PM

NEW DELHI

India and Croatia will make
long-term plans for deepening
the defence partnership, PM
Narendra Modi said in Zagreb,
announcing joint cooperation
in space ventures with the

country. » PAGE 5

“Prime Minister Modi
clearly conveyed to Presi-
dent Trump that at no
point during this entire se-
quence of events was there
any discussion, at any le-
vel, on an India-U.S. trade
deal, or any proposal for a
mediation by the U.S. bet-
ween India and Pakistan,”
Mr. Misri said, adding Mr.
Trump “listened carefully
to the points conveyed by
the Prime Minister and ex-

pressed his support to-
wards India’s fight against
terrorism”.

Fight against terror

The Ministry of External
Affairs (MEA) did not res-
pond to Mr. Trump’s latest
comments, which he has
repeated more than a do-
zen times despite denials
from New Delhi, over the
past six weeks since Opera-
tion Sindoor began with In-

Within hours, Trump says Modi and Pakistan Army Trump invites Modi to Washington, which the

chief Munir had been ‘helpful” in ‘stopping the war’ PM declined as he was travelling to Croatia

dia’s strikes on Pakistan on
May 7. Mr. Trump had re-
peatedly claimed credit for
the ceasefire on May 10,
saying he had averted a
“nuclear conflict” between
India and Pakistan using
trade as a leverage, and
both U.S. Secretary of State
Marco Rubio, and Com-
merce Secretary Howard
Lutnick have officially re-
peated the claims.

In his statement on-
board the Prime Minister
aircraft, Mr. Misri said the
two leaders had also dis-
cussed the ongoing conflict
between Israel and Iran
and called for a “direct dia-
logue” between Russia and
Ukraine. He said Mr. Modi
extended an invitation to
Mr. Trump to visit India for
the Quad summit, expect-
ed to be held in November
this vear, and that the U.S.
President accepted the
same.

o YRd & W& & FIavg, ¢U A Adel-e &9 F graT a1 i Igi- <&l IRA = & &g G B AT

3R ggfar™

&1 9T A SR UTfhaT A1 U SR SRt gk &1 e

. IR A Ad1e & ufa 3= O &1 o SoER fa 3R 30 gafar™ &Y 3AReT & Ag@ H g% BeAlfdd

Thadl & &0 | 49T foar|
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- Pe-ifa® a91d SR YrRur fAufor:

« <O a@, f 8 TR gRI1 <U &l Aidd wifd 3 1 gaa t =nfhE o1, 98 S § f smfkant
ﬁ%ﬁaﬁwwﬁﬁac—dm&iﬁmm%
. YRd & A HATerg 7 BTaifes IUrTae JUH 91U AT 3R 39 U & S¢1dT gl faaT|

- TR Rigr 3R Yurifae armT:

. 778 9 E gU SHTIRRA RigR & 91¢ ¥ YRA - UR-ITHT Tddharg o RIend Uiifehdl ¢ & SHYeR IR
SR fear g SiR U1y 8t a-rd &1 Fafd < q guren 8|
. TUD HERA B B! B! WIS BT HRd o1 faer ifa & Yoo wra & g gy 1 g |

- YRTSHIfAD JPba:

. HIE SR ¢U & S STadid § SIS d-S aH1d 3R FTH-Geb 5 oY 99 diyd T &1 foies ot garl,
R YRa ) Ay ge-ifa o Fea yffreT W gt |
. T A <U P TR ¥ g1 a1 18 ReR qWes o srfd fovan, Ry ¢u 3 WieRr o= forar — a8

HRA &I YJaTBRI VI BT Tavd g
AfI® 3R He-lfas ue:
. YRA P! U 3 Hael #§ Tuydar & RIgid 1 ISR BT § 3R TaTg! Ay § Sl

A gfaenal &) gree ol B
o YRA & ARG WS & a9[g ¢U & IR-TR Fael-dh 99T, So-Ed Pe-ifa & faygear, 3R
Ay wfdmal g Mfsar-emenfya sy fmfo R ik uy @ wa gl

e
YR &1 URdiohdT ¢U o TR & GId Bl WIRel Hd gU APt WY Fettad WRT &1 g o=l g, of
Tfaene iR 3 HF! & 3T g I8 Ue WRHIY] Fe-ifa, Iv-ifae Targ, sk ooy o

fayg-gar s9@ &I Sfeadrsl &I g 8, WS a9 oig HITSAT 3R g &1 Bfd BT YU dG1 71|

UPSC Mains Practice Question

Ques : CI&UT TRMATE TJUS ¥ AR & U H G Pl U HRA alell di¥H faqdl &b YR Bl HY ofdld ol AMgd?
TR RigR & Tl o uterm &1 (250 words)
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U HedqUl He-iad geihd H, YR 3R H18T A Iuf IoHe deel &t ggiel IR gdfd oids §, forad

IAgddl Pi (Agfad

3R IR TS IO gd WaTa! &1 Yelgre 2nfira 31 I8 faueha Teet & < 9ret &g &1

T TRY §, ST S8 H WIiRa S{erTaare) graid Rig MeR 31 8T 3R 3% d1¢ HRd IR H18] gRI Y
T4 3RIGI & HRUT IS 7T Y|

In areset, India and Canada agree to appoint
High Commissioners and restart visa services

Suhasini Haidar
NEW DELHI

Two years after a major
rupture in ties, India and
Canada have agreed to res-
tore the High Commission-
ers in Delhi and Ottawa,
and discussed restarting
talks for a trade agree-
ment, visa services, and
other dialogue mechan-
isms. The decisions came
during Prime Minister Na-
rendra Modi’s talks with
Canada’s newly elected
Prime Minister Mark Car-
ney on the sidelines of the
G-7 outreach session in Ka-
nanaskis, Canada, where
India is a special invitee.
“The Prime Ministers
agreed to take calibrated
steps to restore stability to
this very important rela-
tionship. The first of these
steps agreed upon was to

WA T H:

Prime Minister Narendra Modi meets Prime Minister of Canada Mark
Carney on the sidelines of the G-7 Summit at Kananaskis. PTi/PMO

restore High Commission-
ers to each other’s capitals
at an early date,” Foreign
Secretary Vikram Misri an-
nounced after the meeting,
adding that “senior and
working level mechanisms
in a host of areas related to
trade, people-to-people
contact, and connectivity”

« IS ATal B T8Il

o U TR A SR HAIST & WUHHAT T BT A HATST B gU G-7 3M3eid T & SR JaTw1d &1
3R 7T facelt 3R Siierar & Sl &1 dgTelt R Fgafd Sidrs |

o QI AT A XU fgueia et # fRURd @M 8 Nidiod ®eH” S6M R §d fedT|

had also been resumed.
“The leaders also dis-
cussed the importance of
restarting the stalled nego-
tiations on the Early Pro-
gress Trade Agreement
(EPTA), with a view to pav-
ing the way for a Compre-
hensive Economic Partner-
ship Agreement (CEPA).

They agreed to task their
respective officials to en-
gage further in this re-
gard,” Mr. Misri said.

Names ready

Officials said the appoint-
ment of High Commission-
ers may be processed as
early as July, once Canada
names it nominee. New
Delhi has already forward-
ed the name of India’s Am-
bassador to Spain Dinesh
Patnaik to Ottawa as its no-
minee, it is learnt.

In addition, the two
Prime Ministers discussed
collaborations in “clean
energy, digital transforma-
tion, artificial intelligence,
LNG, food security, critical
minerals, higher educa-
tion, mobility, and supply
chain resilience”, a state-
ment by the Ministry of Ex-
ternal Affairs (MEA) said.

VISHV UMIYA FOUNDATION INSTITUTE FOR CIVIL SERVICES (VUFICS)

Significantly,  neither
side directly referred to the
case of Khalistani activist
Hardeep Singh Nijjar, who
was gunned down in Cana-
da two years ago, which
led to a rift in bilateral ties.
However, Mr. Carney re-
ferred to the problem of
‘transnational repression’.

“PM Carney raised
priorities on the G-7 agen-
da, including transnational
crime and repression, se-
curity, and the rules-based
order,” a readout by the Ca-
nadian Prime Minister’s of-
fice said.

In a joint statement on
transnational repression is-
sued separately, G-7 lead-
ers condemned all vio-
lence and harassment
against “dissidents, jour-
nalists, human rights de-
fenders, religious minori-
ties” by other countries.
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- TR q1ai3fl &1 FRRY:

. URMYS WA AUR THIAA (EPTA) B TR T L= HRA $I dTd! gs, Il AUD AP HITGRT JHgid
(CEPA) &1 371G g |

. TUR Jafel &1 (RaR xid g & rdfid & Iorifae amal & savg e geanT i i 3§
i §f ST @ 5

- -9 3R &9 gganT:
. o dareit, S e, 3R nifa=itdar R Yare dF &1 b § uRH fasar sme|

. WS SHoll, HHT ST (Al), HeWYU! WA, LNG, 3R 3MMYfd Y@ar e S &3 # Jgan &l
Ui & TS § — St af¥yes Iurifae SR Siaarg dedt @ A @ ||

- faaTerug gei W ge-ifae dga:

. v ¥ 9, U Rig FoR &1 g a1 I9F a1 U AoHRIG f3are &1 s Ugel Ia el fowar
|

. BT, HATSIS TUTTHAT BT GRT "R YR (3 TR R TH) BT IR 3R G-7 §RT
T8 Pl ) IgeKd a1 A gg Wy gid 8 [ ug gel or@ U Y Yagid S g &

YTSHITa® Hgd:

. T SR 7 I IHY d% AT P SO ATIGIRS Feid ol AT ], S Slfed JoHiidd Jef & yaeT o
URYSdT BT &R 5|

- YRd &1 3fye fRufa:

o G-7H U@ O AT < & ®U H, YRA A 59 Hd HI ITANT (U Jaeh DI G: Fferd A 3R 98-
TG O & Y Th AYH G Raarel & =0 & T YfHdhT B Yeg B & o faar|

o YRI-HST e P RR YR oI T gHIfad 97 S g | A1 IrdeifAes sarereh & 3 91
&1 ol g o=1TaT § fos Gl Uell = I99 sRaT 8, Ul 81 Gl oMl & SiaRe &ard §- gu gl
3T &Y gAfar:
- Ay &t s

. FHATST H WiferdH! deal @ TfAfafidt B o Uig o  off &1 gort 8, S Hidw & ge-ifasd a1 HrA)
AP & SR fh SHR TIHaT 5 |
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- JITd] THIHOT:

. Gl WRBRI I 3U-3T =], AIGTT a7 — Bl H HRaTT YAt 3R HRd § AFardt Hia — &
ST BT AT BT TS Tobd &, Fod Srdap1ers Hifa ARaRar IR 8RR Us I&dr |

« &1 WU

. g AUR 3R Tb-id! GedIT B YH: = a1 o 6T 8, Gl SAddala-FRIY® 3R TR&T & |
g 3 W uep fRfyT & s g gl

A

YRA-PTST Jeitl B GAegTe 8Te & dHIayu fguaiy Redl # U IbRIeAD HIS ¢ I8 faaw =ifd 7 el-
YT AN & Hed ! GRITdT 7, Set 3nfdfe SR Iurifas Tgan &1 farslt U faarg & e o 7t aren |
BT, SrHdIcId TGl & AT G R &) RIS AT, FFT T8a, 3R URERI He-lfdd
HATG &1 Holgd HRAT g |

UPSC Mains Practice Question

Ques: f§UalT TR 3R I HEahT & e HRd iR TST & a9 quf Ie-Ie J9 P ggTa
Y & HEd BT YU HY | (250 words)
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Rrem darera A a9 2023-24 F o€ yeR W& FEwid (PG) 2.0 Ui 9t 1, S afiT ddhds! & SR
IR ! 3R HoRNRd USRI H Whd RI&m ST 0raw &1 Jedid Bl o | 98 KUl TR & IR0, STeRyd
TET, U 3R FHIGRH H T SRAMAIS &1 SRR $Rdl 8, R YR H oraxrgul AraHifie Riem ot

fe=m & mgayuf ifora sidRra &1 Xaiferd Bl g
Chandigarh tops school education
index, Meghalaya comes last: report

Maitri Porecha
NEW DELHI

Chandigarh has been ad-
judged the best performer
in school education for the
academic year 2023-24,
while Meghalaya appears
in the lowest rung of the
Performance Grading In-
dex (PGI) 2.0 report re-
leased by the Union Educa-
tion Ministry on
Wednesday.

The States are graded
on a wide range of indica-
tors, including learning
outcomes and quality, ac-
cess, infrastructure, equi-
ty, governance processes,
and teacher education and
training, for a total of 1,000
points.

None of the States fea-
ture in the top scoring
range of 761-1,000, which
suggests that there is huge
scope for improvement,
Ministry officials said. The
report shows that 24 States

T fag:

More scope: Twenty-four States & Union Territories improve scores,
report says, but no States in the top scoring range. K. MURALI KUMAR

and Union Territories im-
proved their scores in
2023-24 from the previous
year’s, while the remaining
12 States and Union Terri-
tories saw declining scores.

Chandigarh achieved a
score of 719, and is the sole
State to reach Grade Prach-
esta-1, for scores between
701 to 760. Ten States and
Union Territories — Pun-
jab, Delhi, Gujarat, Odisha,
Kerala, Dadra Nagar Haveli

and Daman Diu, Haryana,
Goa, Maharashtra, and Ra-
jasthan — have scored bet-
ween 581 and 640, called
Grade Prachesta-3.

At the other end of the
scale is Meghalaya, which
scored 417, thus falling into
the category of scorers bet-
ween 401 and 460, labelled
as Akanshi-3. Other States
which have a long way to
go to improve the quality
of school education are Te-

- 3 3R AT WA HA a1e ISA/B ST SR

VISHV UMIYA FOUNDATION INSTITUTE FOR CIVIL SERVICES (VUFICS)

langana, Assam, Jhark-
hand, Tripura, Manipur,
Chhattisgarh, Bihar, Naga-
land, Mizoram, and Aruna-
chal Pradesh, which have
been put in the Akanshi-2
category, as they have
scored between 461 and
520. In the middle ranks
are 14 States and Union
Territories — Puducherry,
Himachal Pradesh, Anda-
man and Nicobar Islands,
Tamil Nadu, Karnataka,
Lakshadweep, West Ben-
gal, Madhya Pradesh, Sik-
kim, Uttar Pradesh, Jammu
& Kashmir, Uttarakhand,
and Ladakh - which
scored between 521 and
580, labelled Akanshi-1.
Bihar and Telangana
have made the highest im-
provement in access to
school education. With re-
gard to the infrastructure
domain, Delhi, J&K, Telan-
gana have made highest
progress between 2022-23
and 2023-24, officials said.
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. TSNIG A 719 3P & WY 3T Yadhic # Y WM U fmar § 3R I8 THHE HEMAd U § o
UITY-1 U (701-760) H @1 AT |

. TYUTEY A 417 3 & 1Y & HH 3P U Bt 3R 3 3Mrepieht-3 A (401-460) T Ta1 T 8|
- JTPTT TR TR AT Y&

. B W T 1 SHoniyd vew 2 wHif Suft (761-1000) F TEY UgTn, S e™iidr § b BIs o & wpa
1 &1 U & MG AFS &I -Toi § U 5 |

o 24 TSN TSR A fUa a¥f &t Jon & TR H QuR o, Safds 12 3 fR1ae oo ot — o ffyd
IR 1 gIfaT B

- AT BT Fffeon:
. WATH-3 (581-640): US4, faeeht, el 3R HERTY Hlgd 10 ISA/HE=IRId x|
. 3TPHiEN-1 (521-580): IR U, AHTHATS, SH-HRUR, Ui &re 311 |
o 3MTHigf-2 (461-520): 3H, fogR, BiTe, BQRT, AT 3|
. 3THieh-3 (401-460): Had HaE |
- HHRTAP fdpT:
. Tr&m 9% vge § GuUR: fSeR 3R AT 7 e 9 uge & & H Aeagul wIfd
. %ﬂgﬁuﬁaﬁﬁgw:ﬁﬁﬁ,ﬂﬂ}ﬂo‘%ﬂ?sﬁiadwﬁ@ﬂ\'%@ﬁﬂﬁaﬁﬁﬂaﬁmﬁwaﬁf
|

fazdwor vd gua:
- &1 3rTHTTaT3 BT =Ry
. 3139 91d B TGP Bl 8 5 I Uax B aed 3R HH UG A a1l Idl & ol Afére
RO § Tt ST § |
. AR 3R SO dgd Iod o AuTerd, ARTaS, iRy, sreumad weRm o ot fiss gu g ok
S foQ Aferd geaay &t ol g |
- TUTAIT IS BT AT

. Tt oft TTSa 1 760 W S1f®H WHR A B, e &1 I[urad, TR SR RaA & aRom! o Sddsd! #
YT SHSNAY &) Siar g |
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- Set-3nutid Ffafamtor 1 smawgear:

« PGl UM 3T 31 3fichs UeH H3dl 7, o Irsal 1 =ifa fAmfor, Tareq sirdeq 3R Qfere diemn
A UTUfiiehdl g B3 § Hag e B

- XE-ATHIT SR 3R feforea &g

. TINTG R facl S et el 1 9gaR UGk I8 &Il ¢ fob qredt 3k amftur & & i, vy & u
J feforee 3R SaRTATHD 831 # 3R &1 UTeq 3 oievd o

- Tpa fRre 3R st niferfierar:

. T@d Ren 3 o @ Seeriore wa golt e, Saramar ok e THET 3 IS
S URd Bt SHHIRADIT ATHII B ATHR HR & (04 Herd gl

frem:
PGI 2.0 T fR1&m # TRome rurid UTH= &Y A9 BT U Hgaqul IUSRUI 81 Jaf o Wil foars

Sl 8, TifchT TH3 TR b1l SR AR JURT Bt ST dT I a=11d! ¢ | HRd D1 I SITaRAT a7 3R
2047 d% fABRId URT & AT I GIRIA B B MBI dd db Y I, 9d db b WA Tds
SRHTATS D1 g g1 [T STl SR TG, UraT 3R Ard4ifie uga g 78! &t adl|

UPSC Mains Practice Question

Ques: I &M & TRUTH BT T8aR ST 1 WHRAY IS IS (PGI) BT YfADT TR ==l B3| HH YG=H
B aTe o] T GHTAT €71 T Y TeTadT &l S Tebal 82 (250 Words )
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%mmmmﬁ Waﬁmaﬁﬁmgé:%| The Sixteenth Finance Commission (SFC),

whose recommendations on financial de-

volution will be valid from April 1, 2026,

H@' H% faces a piquant situation. Its chairman Arvind Pa-
- nagariya had noted last week that 22 out of 28

States, including many ruled by the Bharatiya Ja-

T 3'1?"- . nata Party (BJP), had asked for a larger share of

¢ qﬁa ﬁ.m .q\?r the divisif;le pool of tax collections, %rom 41% to
50% — a legitimate demand. The Union govern-

. (\b g DR gRT IUH a GﬁT &rfa-ﬁ_l-m- G| &IECI'IFT &m% a?_g T %- _ ment has effectively shrunk the divif;ble pool by

disproportionately increasing revenue

h ] h Yoxd Pl 12.8% ﬁ deh 18.5% Eﬂ' 1 %’| through non-shareable cesses and surcharges,

whose share of the Centre’s gross tax revenue
soared from 12.8% between 2015-16 to 2019-20

. 'a' P Tl\_“‘:h- % g1y W :I%:T 'ﬁ;q Gﬂﬁ, m@ RGE W %W (pre-pandemic years) to 18.5% between 2020-21

and 2023-24 (Budget expenditure). Thus, the ef-

W B'IT'T a; a‘q-f ﬁ: aTn.lT[ 319% qg a1 %’ (\_y[a'ﬁ? q’ga' 'q’g 35% 2,”) | fective share of States in the Centre’s gross tax re-

venues averaged close to 31% in the 2020-21 to
2023-24 period — it was 35% in the previous cor-

. waﬂ' T[\_,'aﬁ'm'q' ﬁ'ﬂ.fm‘[ responding period. Compounding this is the

post-GST reality, where limited avenues for States
to raise their revenue, make them critically de-

° \_yﬂ'@'a’ a; EITE[ W a; 'qm W m @'{-ﬁ: aﬂ' m DPH a' Trg %’ | pendent on central transfers. While GST collec-

tions have been fairly good in recent years, this
has still not addressed the issue of the reduced

. Wﬁ \_:ﬁ'@_cﬁ' W ﬁ ﬁ%ﬂ_\f E’G—ﬂ' %’ fﬁT\Y ‘J-ﬂ' T'\_){n' arﬁ' % L'y ﬁ'ﬂk g avenues for States to increase their revenue.

Further, the existing formula for horizontal devo-

gJsdiel lution, with a heavy weightage given to popula-
) tion and income distance, is seen by economical-

ly progressive States (the South), as a penalty for

. a'ﬁ'ﬁl' (HO rizo nta') W wm ﬁ-a-rq performance and responsible governance.

Keeping the status quo would go against the

c c . grain and the idea of cooperative federalism that

o TAAM WIHAT SFERET 3R 31 3 WR SR g, I 1 fAHRIG  the BP-ied government has emphasised. Mr. Pa-

. nagariya also remarked that a sudden nine-point

ﬂGE:” Eblf &m [GIE:] IilER” % | jump to 50% would “[upset] too many carts”, in-

dicating that the Centre would be loath to lessen

its share because of rising expenditure on de-

. SRYUT URT & WIfaRNa T SU UGRH SfR AT HRIAAT BT fence and other capitalintensive projects. This
a-_%_d a’ﬂﬁ ag ﬁ a_@a. % means that the Finance Commission would be

Y | less inclined to engage with States’ demands, also

explaining why it might keep the devolution

h aﬂ. . share unchanged at 41%. Yet, doing so would be a
° m missed opportunity to forge a new federal com-
pact. A modest increase in the vertical devolu-

. . c tion, meeting States’ demands half-way, would be

. 37_9'(- ﬁ q&ﬂ- Gﬁq SHTYUT Q‘].K[ E'I%[ MW 'l-ﬂﬂ dd vol-l Hsdl % | a welcome signal. The Finance Commission must
also recommend a mechanism that will rein in

. o N\ the arbitrary use of cesses and surcharges,

° 50% %@E—Iﬁ ﬁ ]:”T[ ﬁ ﬁﬁu a‘m W P IRUl HId EQ q)sl( QIQI maybe even capping them at a fixed percentage
wﬁ- T of the gross tax revenue of the Centre and includ-

41% a'ﬁ gYyrqd a'ﬁ REICE] W % I ing any surplus collection in the divisible pool, as

some have suggested. It must fine-tune the hori-

ﬁ&ﬁw \}ﬁT . zontal distribution criteria to create a more equit-
q‘l-l'la able balance between a State’s needs, its area,

and its performance. Crafting a formula that is fis-

cally prudent and one that strengthens the feder-

* ﬂﬁlﬂﬁ'ﬁﬂ'q -\qm (FiSC&l Federal ISm) I Joh: al structure at its roots, the States, is imperative.
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Why are oil prices rising amid Iran-Israel war?

How mugch has benchmark Brent crude futures risen? How important is the Strait of Hormus and why is its closure a threat to trade stability? How is India

positioned to handle an increase in oil prices? Has it been able to diversify its import basket for oil?

EXPLAINER

Saptaparno Ghosh

The story so far:
scalating tensions between Iran
and Israel sent oil prices
spiralling upwards with fears
mounting abourt a potential
disruption in oil supplies globally. The
benchmark Brent crude futures had
soared about 9% on June 13 to $75.65 for a
barrel after it hit an intraday high of
$78.50/barrel - a near five-month high.
The paradigm however eased on June 16
when news reports suggested that Tehran
has asked Qatar, Saudi Arabia and Oman
to urge U.S. President Donald Trump to
press Israel to agree for a ceasefire. At the
time of writing (8 p.m. on June 17), Brent
crude futures were about 2.4% higher
from Monday at $74.98/barrel.

Why are prices rising?
Iran has repeatedly threatened to close
down the Strait of Hormuz. It is the
chokepoint that connects the Persian Gulf
with the Gulf of Oman and Arabian Sea.
For perspective, chokepoints are narrow
channels along widely used global sea
routes that are utilised for transporting oil
through sea. The closure of a chokepoint,
even if for a temporary period, can
translate to potential delays in supply,
reduction in traffic and rise in shipping
and insurance costs — all of which
culminates into an increased price for
energy fuel. Though alternatives exist for
some chokepoints, they could entail
significant increase in transit times. In
fact, from the larger perspective of trade,
Pankaj Chadha, Chairman of the
Engineering Exports Promotion Council
of India explained to The Hindu last week
that the escalation of the conflict in West
Asia would bar access to the Suez Canal
and the Red Sea. “(This) will have a huge
cost and time escalation for Indian
exports by ship,” Mr. Chadda held.

U.S! Energy Information
Administration (EIA) in an analysis said

that the Strait was “deep and wide
enough” to handle the world’s largest
crude oil tankers. Tt further observed that
the Strait facilitated transportation of an
average of 20 million barrels each day
(mby/d) in 2024. This is equivalent to
approximately one-fifth of the global
petroleum liquids consumption.
Additionally, the International Energy
Association (IEA) attributed the Strait to
have served as an exit route from the Gulf
for approximately one-fourth of the global
oil supply including from major
ail-producing nations such as Saudi
Arabia and United Arab Emirates
alongside Kuwait, Qatar, Iraq and Iran
itself.

According to EIA's estimates, 84% of
the crude oil and condensate alongside
83% of liquified natural gas were
transported via the Strait headed to Asian
countries in 2024.
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Can the world manage uncertainty?
IEA indicated in its June outlook report
that oil markets in 2025 “look well
supplied” in the absence of a major
disruption. This is premised around
expectations of supply being able to
surpass demand. [EA forecasts world oil
demand to increase by 720 thousand
barrels a day (kb/d) this year whilst supply
is projected to rise 1.8 mb/d to 104.9
mby/d. Additionally, it observed from
preliminary data that global observed oil
inventories have risen by 1 mb/d on an
average since February, and 93 million
barrels in May alone. However, it
cautioned, “while the market looks
comfortably supplied now, the recent
events sharply highlight the significant
geopolitical risk to oil supply security.”
Furthermore, M Financial observed in
their recent sectoral report that there
could be a “huge upside risk” if Iran

disrupts the supply from the Strait of
Hormuz. However, it holds the scenario as
“extremely unlikely” for “U.S. and
Western countries are likely to take strong
measures against any such disruptions
given the huge risk it can pose to global
oil and gas prices and, hence, inflation.”
Imperative to note though that Iran’s
own production capacity may not have a
significant bearing in the paradigm. This
is owing to U.S. sanctions on import of
Iranian crude oil. Tehran’s major export
destination is China. Refineries in the
Asian country have particularly benefited
from discounted fuel from the West Asian
counterpart.

What about India?
Aditi Nayar, Chief Economist at ratings
agency ICRA, observed that while crude
oil prices have risen quite sharply over
the past few days, it has been from
“rather benign levels”. She holds that
should the price persist at the current
levels, it may not lead to a “material
revision” in ICRA’s GDP forecast of 6.2%
for the fiscal. “However, a sustained
increase from the current levels would
weigh on India Inc’s profitability and the
extended uncertainty may further delay
private capex expenditure,” Ms. Nayar
told The Hindu. She summarised this
could translate to a downward revision in
ICRA’s GDP growth projections for the
second half of the fiscal. On the aspect of
supply, Union Petroleum Minister
Hardeep Singh Puri affirmed that India
having diversified its import basket is
comfortably placed to meet its fuel supply
needs. The primary concern with respect
to India could be about how things shape
up at the Strait of Hormuz. India does not
import petroleum crude from Tehran.
However, Amit Kumar, Partner and
Energy and Renewable Industry Leader at
Grant Thorton Bharat had told The Hindu
last week, “India imports more than 80%
of its crude oil needs. Hence, even if
direct imports from Iran are minimal,
global price spikes due to conflict will
raise crude oil import costs.”

With inputs from TCA Sharad Raghavan
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The benchmark Brent crude
futures had soared about 3%
on June 13to $75.65fora
barrel after it hit an intraday
high of §78.50/barrel.
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Aditi Nayar, Chief Economist at
ratings agency ICRA, observed
that while crude oil prices have
risen quite sharply over the
past few days, it has been from
“rather benign levels”.
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Iran has repeatedly threatened
to close down the Strait of
Hormuz. It is the chokepoint
that connects the Persian Gulf
with the Gulf of Oman and
Arabian Sea. The closure of a
chokepoint, even if for a
temporary period, can
translate to potential delays in
supply, reduction in traffic and
rise in shipping and insurance
costs — all of which culminates
into an increased price for
energy fuel,
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ust a few months ago, India and the
United States appeared poised to deepen
what had been described as the defining
partnership of the 21st century. Prime
Minister Modi had met President Donald Trump
early in his second term. External Affairs Minister
S. Jaishankar was present at the inauguration.
There was bipartisan goodwill in Washington and
strategic optimism in New Delhi. The relationship
seemed to rest not on convenience, but on a
grander wager: shared democratic values,
converging geopolitical interests, and a mutual
ambition to shape the emerging world order.

A drift that is serious

Today, however, there is growing unease in New
Delhi. Not a rupture, but a perceptible drift;
subtle yet serious. A series of tactical and
rhetorical signals from Washington suggest a
partnership at risk of being undermined by
volatility, policy incoherence, and a disconcerting
return to older habits of mind. The sense of
strategic convergence is dimming. In this context,
Mr. Trump’s decision to host a lunch on June 18
for Field Marshal Asim Munir, the chief architect
of Pakistan’s praetorian politics and sectarian
rhetoric, has sent a disquieting signal to India,
not least because it blurs the line between
counter-terrorism partnership and political
expediency.

This drift, however, is not irreversible. The
structural logic of the partnership remains
robust. What is required now is a reset, not of
fundamentals, but of tone, clarity, and mutual
commitment.

Several recent developments have triggered
India’s discomfort. Perhaps most jarring has been
the return of outdated “hyphenation”: treating
India and Pakistan as equivalent strategic
concerns. In the aftermath of Operation Sindoor,
Mr. Trump spoke of India and Pakistan in the
same breath, offered mediation on Kashmir, and
warned of nuclear escalation. For Indian
policymakers who have invested years in
decoupling India’s rise from the India-Pakistan
binary, such language was diplomatically
regressive.

On the economic front, signals have been
equally disconcerting. Even as Mr. Trump
announced that “our deal with China is done”, he
reportedly discouraged Apple’s CEO from
expanding manufacturing in India; warning that
companies that “go to India” may face difficulties
in accessing the U.S. market. For Indian officials
advancing a “China-plus-one” strategy and
projecting India as a manufacturing hub, the
message was undermining.

Immigration policy, too, has become a point of
friction. The H-1B visa regime, long a cornerstone
of India-U.S. technological cooperation, now
appears vulnerable to political posturing and
protectionist rhetoric. The consequences risk
fraying the connective tissue that binds Silicon
Valley to Indian innovation ecosystems.

Most concerning is the apparent warming in
Washington’s approach toward Pakistan. When
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Resetting the India-U.S. partnership in uncertain times
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While the
structural logic
of the
partnership
remains robust,
what is needed
is a reset that is
marked by
clarity and
mutual
commitment

the United States Central Command (CENTCOM)
Commander, General Michael Kurilla, described
Pakistan as a “phenomenal partner” in
counterterrorism, it represented an
extraordinary characterisation of an institution
long associated with nurturing cross-border
terrorism.

Why is this drift occurring? First, the Trump
administration’s transactional approach places
short-term gain over long-term alignment. India’s
strategic culture — patient, layered, and
civilisational — sits uncomfortably with
Washington’s preference for the quick deal. The
American impulse to monetise diplomacy can
often jar with India’s more strategic-based lens on
geopolitics. In addition, Mr. Trump’s diplomatic
style remains as intriguing as ever: part
showman, part salesman, and unpredictable. He
may dazzle one moment and denounce the next,
making it difficult for partners, even the closest,
to navigate the terrain of trust and expectation.

Second, a segment of the U.S. national security
establishment continues to view Pakistan as a
familiar, if flawed, partner, especially in the
context of Afghanistan and counterterrorism.
Despite a history of duplicity, there remains a
deep-seated nostalgia for the “known devil”,
whose strategic utility, however diminished, is
still overstated. Meanwhile, India’s strategic
autonomy is often misconstrued as fence-sitting
rather than a principled assertion of sovereignty.

Third, structural asymmetries in influence and
communication persist. India’s rise is real, but its
institutional footprint in Washington lags behind
its ambitions.

This is reflected in a troubling
misunderstanding of India’s strategic intentions.
Critics such as Ashley Tellis argue that India
suffers from “great-power delusions” and that the
relationship falters because India’s ambitions
outstrip its capabilities. This diagnosis is flawed.
India does not suffer from delusions of grandeur;
it suffers from the patient weight of becoming. Its
desire to chart an independent course reflects not
confusion but strategic clarity shaped by history
and sovereignty. The real risk lies not in India’s
aspirations but in Washington’s impatience with
partners who do not mirror American methods
or priorities.

India must take the lead
‘What then must be done? Both countries must
act decisively to prevent further drift.

India should not overreact. Tactical irritants
must not obscure deeper strategic alignment.
Defence cooperation, Quad initiatives,
intelligence sharing, and convergent interests
from the Indian Ocean to the Pacific remain
strong foundations. But dramatic responses will
only exacerbate misunderstanding. Quiet,
persistent, and calibrated diplomacy must remain
the preferred method. India should broaden and
deepen its engagement in Washington beyond
traditional diplomacy, leveraging Congress,
policy think tanks, and Indian American diaspora
as vectors of strategic advocacy.

Domestically, India must accelerate internal
economic reforms, not to satisfy any foreign
expectations but to reinforce the logic of
investment, manufacturing, and long-term
confidence. Regulatory clarity and infrastructure
modernisation remain the best arguments for
India as a global production hub. On the trade
front, officials on both sides are cautiously
exploring a modest but meaningful bilateral
arrangement before the July 9 deadline.

Immigration concerns must be reframed as
shared opportunities. The H-1B regime is not a
concession to [ndia, but an instrument of mutual
innovation. The movement of skilled talent, the
collaborative ecosystems of tech
entrepreneurship, and the potential for
co-creating the next generation of frontier
technologies should be at the centre of the
India-U.S. conversation.

The need to rediscover the basis of ties

For the U.S., the burden is equally significant.
‘Washington must abandon Cold War framings
and recognise that treating Indian manufacturing
and talent mobility as threats is self-defeating. If
the Indo-Pacific strategy is to endure, it must be
matched by concrete investments in India’s
regional capacity-building initiatives.

More fundamentally, both countries must
rediscover the moral purpose of their
partnership. This is not merely about balancing
China or accessing markets. At its best, the
India-U.S. relationship is about shaping a
democratic, pluralist, and rules-based world
order. The arc of India-U.S. relations has never
been linear. In 1998, after the Pokhran tests, who
could have imagined the level of alignment
achieved just a decade later? By 2005, the two
countries had stunned the world with the
landmark civil nuclear agreement: an audacious
act of strategic trust that rewrote the rules of
global diplomacy.

That moment reminds us of what is possible
when political courage meets mutual respect. As
U.S. President Bush once said, “The world will
see what two great democracies can do when
they trust each other.” It is precisely that spirit we
must summon again today. As this writer wrote in
the introduction to Engaged Democracies
(co-edited, more than two decades ago), the “real
test of the partnership is not how it behaves in
moments of celebration, but how it endures in
times of stress”.

The question then is not, as Walter Russell
Mead provocatively asked recently, will Trump
lose India? The better question is: will both
countries squander a generational opportunity to
build a democratic concert in Asia? The answer
must be no. This turbulence should serve not as
an epitaph, but as a summons to renewal. If
clarity, commitment, and candour return to the
conversation, the arc of the India-U.S.
relationship can still bend — not just toward
engagement, but toward enduring partnership
and, perhaps once again, toward history-making
trust.
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