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Infrastructure deficiencies,
shortage of funds aftecting
organ transplants: report

S. Vijay Kumar
CHENNAI

The organ transplantation
programme in India has
been crippled by multiple
issues, especially insuffi-
cient funds, shortage of
specialised doctors, and
procedural delays, a report
released by the Union
Health and Family Welfare
Ministry dated June 19
revealed.

The report, which fol-
lowed a high-level meeting
of senior health officials to
review the status of organ
transplantation activities
in government hospitals
and identify the key chal-
lenges, pointed to infras-
tructure deficiencies, espe-
cially a shortage of
intensive care unit (ICU)
beds and lack of financial
support to patients who re-
quired lifelong medication
that was expensive.

Explaining the bottle-
necks and other issues
faced by state-owned insti-
tutions, the report said on-
ly 13,476 kidney tran-
splants were performed,
both in government and
private hospitals, against
the recommended one
lakh cases last year. The ca-
pacity of government hos-
pitals was not adequate to
meet the target of organ
transplants and creation of
new centres were “defi-
nitely” required.

The report elaborated
on the lack of facilities in
government healthcare in-
stitutions, saying a signifi-
cant number of govern-
ment  hospitals  had

The report dated June 19 followed a review of organ transplant

activities. €. VENKATACHALAPATHY

reported the absence of
dedicated infrastructure
for organ retrieval and
transplantation, including
specialised transplant op-
eration theatres and dedi-
cated transplant intensive
care units. A critical issue
was the shortage of ICU
beds, which were essential
for maintaining potential
brain-stem dead donors. In
many trauma centres, beds
were unavailable for po-
tential donors due to high
patient volume.

Many institutions, in-
cluding All India Institutes
of Medical Sciences, lacked
in-house Human Leuko-
cyte Antigen cross-match-
ing laboratory facilities.
The dependency on exter-
nal laboratories was caus-
ing significant delays and
logistical challenges in the
transplantation process.

The report compiled by
the National Organ and Tis-
sue Transplant Organisa-
tion, which convened the
meeting, said the shortage
of specialised faculty, cou-
pled with frequent transfer
of trained personnel, was
disrupting the continuity

and establishment of tran-
splant programmes. A ma-
jor bottleneck was the scar-
city of dedicated and
trained transplant surge-
ons, nephrologists, urolo-
gists, anaesthetists, neuro-
surgeons/neurologists, and
intensivists within the go-
vernment hospitals.

Burden on patients
On the paucity of funds,
the report said some hospi-
tals had reported inadeq-
uate funds to initiate or res-
tart specialised transplant
programmes. A significant
concern was the high cost
of  immunosuppressant
drugs, which patients must
take for life. The financial
support available under
current schemes was often
limited to the first year.
The report “strongly re-
commended that liver and
heart transplantation, in-
cluding the lifelong cost of
immunosuppressants for
post-transplant recipients,
be comprehensively in-
cluded under the central
Ayushman Bharat Pradhan
Mantri Jan Arogya Yojana
[AB-PMJAY] scheme”.
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fAreep:

3T UFRIYUT HRIHH Teladh WY @A BT T Hedqul U g, i off a8 IR & %iEn, wvie gfamct
e, 3R oI @t BHl ¥ tifed B1 afe YRd T Grayiities, Graxh W Yurmel ST dredl 8, af 30T
UfeRITUT BT sl Wy ifd & TR & @F @ TaaHhdl § 3R 39 AB-PMIJAY ST Aor1eT & dgd
Y 9T UG BT g

UPSC Mains Practice Question
Ques : A Tgdl & STA9G, HRA &I 3T TR HRIHH YU HHSING! I Id §1" IS
3R YRS A B AT Sid B aUT IR HovTd R &1 4 & | (250 Words)
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U.S. bombs three key Iranian nuclear sites

Attacks crossed a ‘big red line’, says Iran Minister
while asserting the country’s right to self-defence

Associated Press
DUBAI

rompting fears of a
P wider regional con-
flict, the United

States inserted itself into Is-
rael’s war against Iran early
on Sunday by dropping
30,000-pound bombs on a
uranium enrichment site
buried under a mountain,
a risky gambit that aimed
at destroying the Islamic
Republic’s nuclear pro-
gramme after months of
failed diplomacy.

The U.S. also fired do-
zens of missiles, and Presi-
dent Donald Trump said
that the combination of
strikes “completely and
fully obliterated” three nu-
clear sites. However, U.S.
defence officials said an as-
sessment of the damage
was ongoing.

The Atomic Energy Or-
ganization of Iran con-
firmed that attacks took
place on the Fordow and
Natanz enrichment facili-
ties as well as its Isfahan
nuclear site, but it insisted
that its nuclear pro-
gramme will not be
stopped. Both Iran and the
UN nuclear watchdog said

Trum ’s # Fordow: Iran’s most heavily
p fortified nuclear site used for
uranium enrichment, which is built
deep beneath a mountain

gambit

No immediate signs of radioactive contamination
following the strikes, says UN nuclear watchdog

2 % | 14 GBU-57 MOP
The White 3 K q ¢ / ‘bunker-buster'
House says the Natanz: {* Isfahan: lran’s o Caspian bombs used on
combination of Largest largest nuclear JURKIE S/ Shad \ Sea .~ at least 2 sites
strikes ‘completely uranium research site, which Lom IRAN - ]
and fully enrichment | was targeted by Israel /
obliterated’ three facility 2 times since the crisis p
nuclear sites in Iran inlran began on June 13 Tehran @ Asatellite
image shows
Fordow 3 E craters at
’ Iran’s Fordow
Hetanz i} facility after
Isfahan 3§ the U.S.
strikes.
| AFP/SATELLITE
KUWAIT Sn ::‘(;G\ln 2025
LL ) TECHNOLOGIES
N
i3 g
SAUDI S,
ARABIA < 2
\ BAHRAIN — - £3 K -
N ‘ i o A Strait of
War plans: U.S. President Donald Trump and Cabinet More than 2 dozen < Hormuz  ARABIAN
members in the White House on Saturday night. asp Tomahawk missiles UAE | omaN SEA
there were no immediate if Tehran retaliated. reign Minister ~Abbas  ministration in Washing-

signs of radioactive con-
tamination following the
strikes.

U.S. Defence Secretary
Pete Hegseth said the
country does not “seek
war” and that the opera-
tion would not be “open-
ended”, though Mr. Trump
earlier warned there
would be additional strikes

“There will either be peace
or there will be tragedy for
Iran,” said Mr. Trump, who
acted without congression-
al authorisation. Vice-Pre-
sident J.D. Vance, however,
said the strikes have given
Tehran the possibility of
returning to negotiate with
Washington.

Hours later, Iranian Fo-

Araghchi said the attacks
have crossed a ‘big red
line’ adding that the time
for diplomacy had passed
and that his country had
the right to defend itself.
Mr. Araghchi said he would
be flying to Moscow to
coordinate positions with
its ally, Russia. “The war-
mongering and lawless ad-

ton is solely and fully
responsible for the danger-
ous consequences and far-
reaching implications of its
act of aggression,” he told
presspersons in Turkiye.

EDITORIAL

» PAGE 8

MORE REPORTS ON
» PAGES 5 & 14

There will be ‘either peace or tragedy for Iran’,
says Trump acting without congressional nod

[ranian parliament votes
to close Strait of Hormuz

T.C.A. Sharad Raghavan
NEW DELHI

Iran’s parliament, the
Majlis, has reportedly
approved the closure of
the Strait of Hormuz in
response to the attacks by
the U.S. on Iranian nuclear
facilities, the country’s
state-owned media

PressTV reported on
Sunday.

The Strait of Hormuz
connects the Persian Gulf
with the Gulf of Oman and
the Arabian Sea, and is
one of the world’s most
important oil trade routes.

FULL REPORT
» PAGE 5

PM calls for immediate
de-escalation’ of conflict

Kallol Bhattacherjee
NEW DELHI

Prime Minister Narendra
Modi spoke with the Presi-
dent of Iran, Masoud Pe-
zeshkian, and called for
“immediate de-escalation”
on Sunday, hours after the
U.S. struck three promi-
nent nuclear sites in Iran.
The conversation between

the two leaders is signifi-
cant as it came ahead of an
emergency meeting of the
Board of Governors of the
International Atomic Ener-
gy Agency (IAEA) in Vien-
na, where the U.S. attack
on Iran will be the main
subject of attention.

FULL REPORT
» PAGE 5
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2. FeAifa® ATl BT &RT:
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UPSC Mains Practice Question

Ques: 3T RATY Jlaers R ARSI 918 gHA Pe-iid A THaRw! AUl $1 3R TGATd Hi g1Td
| SIRIPI A SR Tguafiuar R 39 9ga1d & YHTE! T ST P Hedid- B3 | (250 words)
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[ranian parliament
votes to close Strait of
Hormuz trade route

T.C.A. Sharad Raghavan
NEW DELHI

Iran’s parliament, the Maj-
lis, has reportedly ap-
proved the closure of the
Strait of Hormuz in res-
ponse to the attacks by the
U.S. on Iranian nuclear fa-
cilities, the country’s state-
owned media PressTV re-
ported on Sunday, citing
Esmaeil Kowsari, a mem-
ber of the Majlis.

The Strait of Hormuz
connects the Persian Gulf
with the Gulf of Oman and
the Arabian Sea, and is one
of the world’s most impor-
tant oil trade routes.

According to the report,
which cited Esmaeil Kow-
sari, a member of the Maj-
lis, the final decision on the
closure of the Strait of Hor-
muz lies with Iran’s Su-
preme National Security
Council.

India imports about
80% of its oil requirement,
meaning that disruptions
in the Strait of Hormuz will
likely impact the price of
oil that India purchases.
The Strait of Hormuz is al-
so a vital trade route for
ships travelling to and from
India.

. TEQ Y E ANE & T JRem B g8 R U § yHIidd o Tl g

4. Hiifere fRyfa &1 Yor-ifae Iugh:

The strait connects the Persian
Gulf with the Gulf of Oman and
the Arabian Sea. FILE PHOTO

Petroleum Minister Har-
deep Puri, however, down-
played the impact on In-
dia. “We have been closely
monitoring the evolving
geopolitical situation in the
Middle East since the past
two weeks,” Mr. Puri post-
ed on X. “Under the lea-
dership of PM @narendra-
modi Ji, we have diversified
our supplies in the past few
years and a large volume of
our supplies do not come
through the Strait of Hor-
muz now.” “Our Oil Mar-
keting Companies have
supplies of several weeks
and continue to receive
energy supplies from sev-
eral routes,” he added.

S 3T HINeIh THTT BT TSR R 6T § — NP IR AR 6l §¢ B DI YHB! ShR 98 I

3THAYT & RIS U=t Rfad femT w|T ]|

. I8 URUR® g & (91 THIT G0 &1 IDT & 1 GF FHRal &, o SRmfid 0 § 9919 Sgdi ¢
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5. BT 3R Felfa® UHTa:
. SASHEHY Pl ¢ BT SRIPTT T BT, fIY &0 THg & B W Ig Y I (UNCLOS)
&1 Ieag 8l BT ] |

. @ﬁ&gﬁéﬁﬁaﬁﬂw%aﬁwéwﬁ&w TP S Fgueiy Tl W SR iU SITT- 4T R
qbaT gl

HRd & fere Hifa faewe:

o PANID UGA: URA B! SARDT 3R T4 qHI & 1Y g §1¢ XGd U a9 HH R 3R ardi dl
JGId1 ¢ BT TN ST 1|

. ot fafafieor: T, AT, 3pieT 3R dfeT MRt o &3 & 1Y UHIfas THgid b et
ATt R YR B 3R &9 w1 A1

o HHG YR&T TEINT: &1 AIRHIST & Ty JgdiT B 3R fEa HerITR &3 T SRS FHat GRaf
gl 8§ YT o |
« UHIAP 96 SR Bl TEMT: oS & Feh! W Ta1 & [0 YR & UMD Ueiarad HER (SPR) &1
faaR &1 |
s
R T gRT Y SASHEHE B! §¢ I S UKId B! IR BT Had T iR 9 fafhar g,
§feh M P Y-ISHIAD &HAT BT Th IUFIAP Abd g1 HA & SUBT aRdidd ¢ gl ST g, had

D! YD Bl dINDH FTOTRI 3R HeAiTdd Tdad Bl HRR B & foIT waied §1 HRd & foIT 98 ge-1 39 &1d
®I JGifhd HT & b I AP RarRidl, SHoil gRem # fafdedr, 3R T Asigd HeAld §Y G H

I DH T & — WD 39 UHR P HRR &7 T |

UPSC Prelims Practice Question

9 TASHEHAS Y-ISHIdP 0 I Fi He
1. 39% 1Y ¥ A% Ao IR &1 9871 38T ToRar 8|

2. g URId TR § A1l 9! & fole te yid A Anf g1

3. U8 3 3R SHH/Igad 3RE SHRIT & o9 fRyd ]

4. 3T IUTNT Teg TR ¥ N 3R Ppiad & fHafa & o far S g
H 3T 7T Be &1 IR P TE IW I

A) Had 1 3R 2

B) ad 1 3R 3

C) $Had 2 3R 4

D) %dd 1, 2 3R 3 IT: (B)
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g1 T8 ifq Faem enfde gfg &t TR & I ¥ a1 w1 g, Afee g8 e e R,
TERIfd Jaed 3R Th et srfoqaeut T S ¥ Uieig &1 THTa=iad ®f AR Hg@yul Uy TS B 5 |

Expansionary policies in a slowing economy

Stable m

monetary policy; this occurred in the Ul

ECONOMIC NOTES

Rahul Menon

he Reserve Bank of India (RBI)
has cut key lending rates in two
/e meetings, indicating
a significant expansionary shift,

In April 2025, the repo rate was cut by 25
basis points, and a further 50 basis point
cut was announced in the recent meeting
in June, bringing the policy repo rate to
5.5%. The RBI forecasts GDP growth of

5% for 2025-26, and inflation within the
band of 4% +/- 2%, indicating sufficient
room for these rate cuts.

The reduction in inflation has allowed
for this expansionary move. The
expectation is that it will spur private
investment and lead to increased growth
rates. But these moves have come on the
back of a similar expansionary move on
the part of fiscal policy, that of the recent
cuts in income taxes. The fact that
expansionary fiscal policy is being
followed by expansionary monetary
policy necessitates questions regarding
the policy mix.

Policy co-ordination

Both fiscal and monetary policy impact
aggregate demand and inflation. By
reducing interest rates by way of
monetary policy, investments increase
and vice versa. An increase in
government spending or a reduction in
taxes increases aggregate demand and
consumption through fiscal policy.
Increasing aggregate demand leads to
rising demand for goods and services,
thereby increasing labour demand and
wages, eventually leading to an increase
in inflation. Therefore, stable
macroeconomic outcomes require
co-ordination between fiscal and
monetary policy. The effects of
expansionary fiscal policy can be nullified
through contractionary monetary policy;
this occurred in the U.K. and the U.S.,
where the announcement of tax cuts were
met with a reluctance on the part of

monetary policy to further cut interest
rates, citing the inflationary nature of
such fiscal policy moves. When monetary
policy becomes ineffective, expansionary
fiscal policy is required. In the wake of the
2008 recession, when interest rates had
hit zero, government spending was
increased to bring full employment.
Currently, one can characterise both
fiscal and monetary policy in India as
being expansionary. The income tax cuts
announced in February 2025 were
forecast to provide a significant boost to
the economy. This raises a serious
question of economic policy
co-ordination. If both policy moves work
as they are intended to, it would imply a
significant increase in inflation. Does the
RBI foresee muted inflation risks even as
consumption and investment demand
both show an increase? Or has the
consumption tax cuts failed to show any
impact on output expansion, implying an
increase in fiscal deficit in the furure?

|

GETTY IMAGES

Muted growth

Inflation fell to a six-year low of around
3% in June, with early monsoons and a
good harvest leading to a significant fall in
the headline inflation rate. This has
provided the RBI with sufficient room for
areduction in the interest rate, though
headwinds, such as U.S. President Donald
Trump’s tariff wars and the growing
conflict in Iran, loom on the horizon.

The economy does show signs of
weakness. A recent SBI report indicated
that credit growth has fallen to a
three-year low of 9% in May 2025, while
the unemployment rate has risen to 5.6%
in May 2025 from 5.1% in April. Coupled
with low inflation, these are indicative of
an economy facing significant pressures
on the aggregate demand front. The
standard solution is to cut interest rates to
boost investment in the face of slowing
demand. What is of concern is the
slowdown in the economy after the
announcement of the income tax cuts.

Households were expected to respond to
the windfall gain in their disposable
incomes by increasing their spending,
thus leading to rising aggregate demand
and inflation. On the contrary, though
growth is forecast to remain steady at
around 6.5%, these indicators show that
the momentum might just be flagging.
Once could make the argument that
these policies take time for signals to be
converted into outcomes. Households
may only convert the tax windfall into
consumption when it actually
materialises. But there are two problems
with this argument. Firstly, it violates a
central contention that individuals are
inherently forward-looking, and can
discount future windfalls into current
spending. This assumption is central to
the theoretical framework underlying
modern inflation targeting. Secondly, if
individuals are not forward-looking, and
will only consume in the future, it would
imply a sudden increase in future
inflation when both investment and
consumption increase, necessitating a

sharp reaction for future monetary policy.

Deficit fears

Sufficient cuts to interest rates might
provide the boost to the economy that
income tax cuts could not. However,
there is another problem. If output does
not rise sufficiently, it would lead to a fall
in tax collections, and a rise in the fiscal
deficit. The only way to maintain the
deficit is to cut government spending. If
the government decides to cut revenue

spending and not capital expenditure, the

impact might fall on vulnerable
populations that depend on such
spending. With rising power of monopoly
capital and a sustained shift towards
profits away from wages, relying on
normal market mechanisms may no
longer achieve the desired outcomes.
Sustained government intervention
bringing about increases in wages and
consumption power for those at the
bottom of saciety is the need of the hour.

Rahul Menon is Assaciate Professor at
O.P. Jindal Global University.
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of weakness. A recent SBI
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growth has fallen to a
three-year low of 9% in May
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2025 from 5.1% in April.
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sufficient cuts to interest rates
might provide the boost to the
economy that income tax cuts
could not. However, there is
another problem. If output
does not rise sufficiently, it
would lead to a fall in tax
collections, and a rise in the
fiscal deficit.
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. %ﬁﬁmﬂ 2025 T TIHR FHeldl &1 g Bt 2R, ot 3=a I @Ud 3R ol fAawr &1 sgrar
|

. n@wﬁmﬁﬁﬁﬁw%wagﬁamﬁﬁ%ﬁ%ﬁaﬁwwm 3% TR 3T
|

. A UIETEAl & dTav[g, thiec MY RS dF auf & fHad TR 9% TR 3T TS § SR SRISHIRI &% {8 2025
H 5.6% dP 9 TS g

. U YPhas feard § i URdTg srfegawt HivT-vefia a1 (demand-side stress) d &1 381 g
THE e, 3R 989

1. ﬂﬁwaﬁgﬁ
T R TN R B T & ST S T e ST UM YR &

. Tfe 3 & ot foarare &, at srfoaaw & siaRele B &1 TR BT 8, S8 a fob Tarbifa
IEUER S RN

. TETRURT UK SR US. S sa gl & fired-SJad 8, STel ASD 8 TdTe & JaRwbId &1
3{TRIHT & HRUI WS Fddbdl & A1 dferd forar T

2. fovarard: Hifa oY gurazfierr:
. G{Wﬁ?ﬁﬁwm(aggregate demand)ﬁ\_yﬁﬁgﬂ\”{af\&[ﬁ f}, 98 3T TP I a1 3M1S 3|

. TP JUITAd RO
. IR U YaaRl el &, SR fob e ifdl-dedieur Rigid AT 5|
. SUHNT % IO §9d H 3ig, S HH SuH [y &i e2idt 8|

3. IS Y1 Sy 3R °1e &) fare:
. T I 3R HR JUE 3Ufed =0 I el §d, dl I5hI¥1Y °reT 9¢ Il gl

. 39U H & ROt AR &) T 7 Bl B IS Ibhal & — A9 =0 J Wrey, e 3R

ST O o g T

. U HHSR T WR SGHM UHTE US IhdT g

\'l

4. ITATHSD
. a{ei‘oqa@ﬂﬁwgelﬁgdlmﬁsﬁiwe’rw% Y & THIRIeR fdadl 96 gl |

. WD M P AT Pae SR 77 g T8 7§ TR
. 3N, IRHR B! dfa gy Hifq — Ry T T Horgd) 3R AR THYH H — 31awae 81 TS 5
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HRd &1 nfdfe ifa & ferg fAfganek:

. ¥ B} raTgEdr: IGH T 3R Afgew Tl &1 UHIT depTd T8l 8idT: ST 3RR THY & I1Y
f3@ms g 5|

. UL R o fAY-3ma ¥ 3t Tud &) S rdvifie &= seldl § 3if¥e gHTe! 8) ol g
. QAYRUMSH WR [AfdaR: Hfa-Fofdrsit o ag o §e w1 g o 3t e aifbe sk gdaxit
ST P HRA B
fAreapd:
YR # oMY 3R Wifge a1 ol &1 ver a1y R te Hdhra sifouawil & gesiifad & &1
HoTgd WA g1 gTdifep, aepTal URuml &t srufedfa ag faardt 8 for o ueem, -fifd varor 8 &3, oiR
WRATHS RIS & gad I8 P ofed 81 399 g9 & foe sgaR qu-ay, afég Jgr, iR aa

Ufdfoharedd SU aTell TP g&H DIV SRest g, dlfd cradiicd aRbId gad iR AHie SRidar
DI Tl oI A |

UPSC Mains Practice Question

Ques : fIARATE B 3R 1T &R Hferdl & Sraefe, HRA H Mol @ud SR a9 Y&d S g3 g1 Y e &
fo JuTfad SR TR ==t B 3R JURTEHS HRTd IUTd ML | (250 Words)
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ORERT @ RITAT Bt fafid ufsharaet & g

How will foreign universities
impact higher education?

What opportunities and prospects do foreign universities see in setting up campuses in India? Why are

Pushkar

The story so far:
everal foreign universities are
setting up branch campuses in
India. So far seven universities

and one each from the U.S,, Italy and
Canada are in the process of obtaining
necessary approvals or have done so
already. Most will be located in GIFT City
and Navi Mumbai. While India has been
interested in attracting foreign
universities for more than a decade, the
2020 New Education Policy (NEP) revived
it and the government subsequently
approved the UGC (Setting up and
Operation of Campuses of Foreign Higher
Educational Institutions in India)
Regulations, 2023 (FHEI).

Why are foreign universities coming?
The countries of the Global North

from the U.K., five from Australia,

embarked on a massive expansion of
higher education in the post-Second
World War years to accommodate the
growing number of young people headed
to college. Over time, however, with
falling birth rates, domestic enrolments
started to plateau and then fall. By the
early 21st century, the physical
infrastructure and human capital of
higher education institutions (HEIs) was
too large for the diminishing numbers.
This, along with cuts in public spending
on higher education, started to create
financial challenges. The solution was
found in admitting larger numbers of
international students who could be
charged substantially higher tuition fees.
In 2023, international students
represented 22% of total enrolments at
U.K.s universities, 24% in Australia and
30% in Canada. Though only 6% of
enrolments at U.S. universities are
international students, they make up for

universities abroad dependent on international students? What are some of the challenges they will face?

27% of students at Ivy League schools.
Universities in all “big four” host
countries - Australia, Canada, the U.K.
and the U.S. — have become financially
reliant in varying degrees on international
students. Over the past year, however,
there has been a blowback. Australia and
Canada have capped their international
student numbers. In the UK., new rules
introduced in 2024 reduced the number
of student visa applications. These
restrictions are hurting universities.
Redundancies have become widespread
in the UK., Australia and Canada.
Therefore, many universities are looking
to India to compensate for the reduced
numbers of international students at their
home campuses and to diversify their
Tevenue sources.

What are some of the challenges?
India’s young population and a relatively
low but steadily rising gross enrolment

ratio of just under 30% offers immense
opportunities. However, branch
campuses in other parts of the world — in
China, Southeast Asia, and West and
Central Asia — have a mixed record. There
are several instances where they have lost
money and exited. India will not be a
walk in the park either.

First, India’s higher education market
is large in terms of student numbers - 40
million+ - but smaller in terms of the cost
that an average student or family can
afford. However, India is a growing
economy and in the coming years, more
people will be able to afford a relatively
expensive college education. Second,
India lacks a sufficient number of good
quality HEIs. Beyond a small number of
public and even fewer private institutions,
the majority are average to mediocre.
Branch campuses will offer better quality
education than the majority of HEIs.
Third, while many Indians aim to study
abroad in order to emigrate, there are
others who intend to work in India.
Branch campuses will offer these students
the option of a foreign degree at home.

The immediate to medium term impact
of branch campuses can be expected to
be limited. Even if a dozen or two of them
are set up, their total student intake will
be small. The response of Indian students
to branch campuses in the first few years
will be crucial to what happens next.

Pushkar is director, the International
Centre Goa (Goa), Dona Paula.
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India’s young population and a
relatively low but steadily
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just under 30% offers immense
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fae=h fayfaeme wra & =i sf fear @ 82

1. SFHiTrI® 1 3R e SrawR:
o YR H garsfi B TGS 1 § SR abd AMHIS ST (GER) TR §gdhR TRTHIT 30% B T B |
. U dadl g3 HegH o¥f iUl 3= e # fa% 3 & duR g

2. AfYP I (Global North) ¥ Hehe:
oGP, I, HAST AR fieferar o <=1 # 1 &R § fIR1e & SR 9 4% °e @I ]l
. WEW® ¢4 H BN b Tad [ayfaenerd SIS omFl W sdite MR g1 Mgl
. dion ufaee SR oo fdfehar 3 URURS Aa o= § Yoid g1+ UgdTs ¢ |
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3. Yuifae fafadieor:

. YRA ¥ IR a1 fayfaemes & o & Al | fafaedr am, 6/ &1 §9E 9 SR giHard gid
I SIRI W T OGS PRl 5

. URd ! <HBIaD, fPHEd 3R faR g ek & U § ¢©T ST 38T 8|
YRA & T SrawR:
- TuraT SR ufaeguf d gumw:
o SHTHTRT YURET I FRI&U1 IR (HEIs) 37T 1 S =il &1 07aT &6 & |
. Ufafya faexh fayfaereal &1 udw At iR ufauef &t 9¢1 Iwar 3|
. a’@gguledﬁ‘eﬁwddawdlsa%‘aﬁoﬂmfﬁr&ﬂum HAT A18d 5, 3F I RIFG ¥9 H U
IR |
. facwd UgrR & Ja-1 & HH ANTd 39 I-AeH a¥ & [od TS JaH S g
- 81 g ® "ytfad &
o SRS TR B R B IR IUTUAT A HRA J STeR ST Jarg H B! 311 obell 3|
gt 3k Harg:
1. fa=fra ag=fterar (Affordability):
o YRA T 40+ TR SHEI &1 98T SMUR §, Al 3Hd faiia &md H9 8
. faczh fayfaemeal & oot Wi Tam & ufaaelf a1 %137 8 IHha 7
2. BT ufafeear &1 srfAféae:
. T3 HRAH B [aS 3T ST 3Ted & difdh 38 UaTRIH (immigration) T 3a¥R fid, S <21 & iR
a1 URERT o 5T e b
. RIS A ST AT 7§ Thall &, fored i sragriar yuifad 8t 9 5
3. 3f¥® sqya e ver @:
. %F&rm-gﬁ@maﬁvuwuﬁ@ﬁéﬁﬁaﬁﬁﬁﬂwwﬁaﬁﬁwu&ﬁ%%maﬁ%mﬁa
TR
4. frame iR Haras "aedt aren:
. 2023 % RN & dTav[E, AT 3R BT ST a1t I8 el 7 |
. S HING-ISHad day & RerfTe Taraw«r 8k G Jurawr YHad w1 ot T A B
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w3 Rign & fog ffgard:
. T8 Ureaehd, FRI&ur UG 3R U WP H SRIHAS Jgard o ol 6
. yfawmyl & 9 389 & forT YR HEls BT 3o gRardt 2Rt 3iiR | &1 I BT 81|
. TN AT, g ok fERr Y guserar & o vy 3371
. T8 e ugT | fawwar & 961 &al § — o ary Jead: Jrest Sifiw=l &1 firem)
forepd:

YR H fae=ft fayfoemerdl &1 7w te wW@RTa avg guR g, f9w 9 § Wi gt & S argar &1 &3 iR

TUTET Bt gfaal I S X6 6| gl g9t uHd div-¢R foars <m, S 3 @ ufafshan, e A

3R A B Wy R 1R s <o #, afe 39 |t adie | wafta fosan wan, df 95 WRd @1 afy®

gﬂfmﬂ%nﬁﬁﬁmwﬁwwé 1Y Bl URAI BT ] B &R R AfUd fadeq Uae o gl
|

UPSC Prelims Practice Question

Ques: oIt (HRT # fae=it 3= Rreor TR & ufaRt &1 RivEn ik Jareq) fafay, 2023 & g9y
H fRgfefed § 9 o191 91 $Y9 981 2/8?

1. 9% fag=h fayfaemedl o URd & Wdd IRER RITUT B3 &t SIAM <l &
2. T8 3ffard el § o Tt ufeR e GIFT Rt & ) Ry g1 =gl
3. fafra= st fRram Hifd 2020 & =T 01 fosar |

W 3T T Fis BT ITERT HRF T IR A

A) Had 1 3R 2

B) hadl 1 31K 3

C) Had 2 3R 3

D) 1,2 3R 3

3R b)
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Steering the Indian economy amidst global troubles

he global economy is undergoing a
T significant transformation, marked by

shifts in trade policies and continuing
geopolitical tensions. We see a return of trade
wars, the review of tariffs by countries as well as a
surge in negotiations for bilateral trade
agreements. These have led to heightened
uncertainties, impacting not just trade but also
financial markets and economic growth
prospects.

With global trade dynamics evolving rapidly, it
could lead to a structural realignment of global
trade with long-term implications for trade and
investments. Businesses will have to weigh the
short-term challenges as well as long-term
opportunities. Industry has to re-strategise amid
rising costs, disrupted supply networks, and
asymmetric information. The United States is
India’s largest export destination accounting for
nearly one-fifth of India’s merchandise exports.
Therefore, uncertainties in the tariff regime in
this market severely impact the business of
Indian exporters. For certain sectors such as
marine, apparel, carpets, gems and jewellery,
pharmaceuticals, auto components, and
electronics, India’s dependence on the U.S.
market is very high. Additional tariffs would
erode margins of these exporters, particularly
Micro, Small and Medium Enterprises (MSME)s
and make their exports unviable.

Possible issues

However, the imposition of the U.S.’s reciprocal
tariffs itself remains uncertain given the
possibility of interim deals and trade agreements
that the U.S. is negotiating with many countries
(including India) and also the recent order of the
U.S. Court of International Trade challenging the
imposition of reciprocal tariffs. Under such
uncertain scenarios, one cannot even accurately
assess whether Indian exporters will get any
relative tariff advantage vis-d-vis competing
countries such as China, Bangladesh or Vietnam
that was considered a high probability in the
initial assessment when reciprocal tariffs were

Harsha Vardhan
Agarwal

is President, The
Federation of Indian
Chambers of

Commerce &
Industry (FICCI)

Industry needs
to re-strategise
amidst rising
costs, disrupted
supply networks
and asymmetric
information

announced. Experts and economists have
highlighted that the direct impact of these tariffs
(if implemented) on the Indian economy is
expected to be limited due to India’s resilient
external economy, particularly rising
contribution of services exports, high
remittances, adequate forex reserves and low
current account deficit. However, the
uncertainties surrounding the tariffs are
detrimental for exporters planning new orders
and also their impact on decision making. In
addition, there is a risk of increased threat of
dumping into India by China and the Association
of Southeast Asian Nations looking to redirect
their surplus production.

Medium- to long-term opportunity
Despite the global headwinds, India stands to
benefit with the right strategy. The global
restructuring of trade offers India an opportunity
to become an integral part of the renewed global
supply chains. India needs a three-pronged
strategy — to manage external shocks; to ensure
domestic economic resilience and to leverage a
window of opportunity to enhance its global
exports. These key policy actions can be
considered. First, India has taken a proactive
approach by engaging early in Bilateral Trade
Agreement (BTA) negotiations with the U.S. Being
the first to conclude such an agreement could
give India a first-mover advantage. The BTA must
be crafted to ensure zero tariffs on sectors critical
to India’s interests, while cautiously opening up
areas without compromising national priorities.
India’s service exports to the U.S. remain robust
and it must be ensured that these are not
impacted. Liberalisation of tariffs with the U.S.
should be approached on a strictly bilateral basis.
Addressing non-tariff barriers (NTBs) will be
critical. Possibilities of mutual recognition
agreements must be explored. A swift yet
balanced trade deal will be key.

Second, the conclusion of an FTA with the UK.
is a huge positive. India must now pursue other
key FTAs with equal viﬁour. The early conclusion

of an FTA with the European Union ,
Comprehensive Economic Cooperation
Agreement with Australia and other important
partners will offer Indian exporters enhanced
market access in alternative markets.

Third, strengthening import monitoring
mechanisms becomes important in wake of a
greater risk of dumping into India. Trade
remedial measures should be deployed swiftly to
protect domestic industries from economic
damage.

Fourth, sustaining public capital expenditure is
vital in maintaining growth momentum amid
global headwinds. Continued public capex will
ensure that the domestic economy remains
resilient and also help to crowd-in private
investments over the medium term.

Fifth, monetary policy should continue to
remain accommodative. With inflation currently
under control and projected to be lower in
coming quarters, further rate cuts by the Reserve
Bank of India will help propel growth.

Sixth, anchor potential foreign investments
across sectors looking to diversify their supply
chains from China, Vietnam and other countries.
A focused approach would be required to target
global companies to set up shop in India.

Expedite reforms

Finally, work towards next generation reforms
and regulatory reforms — as proposed in the last
two Union Budgets — must be expedited.
Production-Linked Incentive (PLI) schemes must
be expanded to include other potential sectors
(e.g., hearables and wearables, [oT devices,
battery raw materials). These will help scale up
manufacturing, attract investment in critical
sectors, and build self-reliance.

While global uncertainties pose undeniable
challenges, they also offer an opportunity for
India to emerge as a global manufacturing hub
and be an integral part of the global supply
chains. Through strategic trade negotiations and
structural reforms, India can weather the storm
and emerge stronger.
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Context :

AP SSTTRT F5 UHR & TTUH! BT AMEAT R 5! § — Y-IoHad a-1a] 3R AR JG I B Yodb
&1 SAfAdret SR Syl YT & TARRGU d | 39 Il &1 URd & Haid &7, fac=h IR :ﬂﬁraﬁv
TR AP AT IR e THTT TSl ¢ | 39 e H, fhad! (FICCH) & 3ieael 3 a8d) el ¥ e iR
IR Afyep AR} T ATH I3 & fTL T -3t ASHY URd fopa B

%%vﬁam:
. IWEUEE UMl ¥ gig, faRY U § MR gRI UfduTasd Yo (reciprocal tariffs) 3R STUR Ufdae |
. T sfeawiell # fguelit SR TGl (BTAs) & fo fFRaR Yoo THien 3R T |

. e Smgft sRaaall B gt SiffEdd, R MSMES 3R 3MR®T S 3= AN ardl Tiqed! W R
frafde! R gumE|

o I 3R ASEAN SR TR ITGH HRA a1 o=N gRT HRT & SfUT & Tav | g
1. Frafa &t Jaea=ftar:
. MR YR & AT (AT BT THTHT 20% AT HaT &, faRIwe Wl aiRem, ¥a SR STyl 3ffel
ey S &t |
. I[P IS T TUR T B o3 ¥ MSME &1 arHedn 3R Fafd sgagriar wvifad 8 9« 81
Z.WUW@HM:
. UR ST FiEqars & SR faym, o= varg $iR Smyfd g & Mo gurfad gid 8
. Eﬂ?QSQ%ASEAN%ﬁﬁ@?ﬁ%ﬁ@iﬁﬂaﬁﬁmwaﬁ%a@%éam@mdl\m@fﬁdmlal
IR B 8
3. B S

. ﬁuﬁﬁﬁ?wwsﬁahﬁ? -R[e STUTAT (NTBs) BT TTAT DI HH! &b HRUT AT §1 H
BT Bt

. TS IR AR & R A FiRar @ Sedaros ufaeauiasar R SRR U8 9&dl g
YR &1 Jurifae wfafeear:
1. T HATIR Fe-lfa:
.« AR R g &, & Ty fguela aamuR Tl &1 dsht ¥ 3 S|
. T aTd &3 H I Yoo YA Hrd gU IS Rl ot 2am
. TR-Yewb Fryrsft ¥ e & fore wygera R wited (MRAs) $iR Rame IeReudr &1 dgrar STl
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2. frafa SRt @1 fafadiezon:
o U T, RSIT (CECA) 3R 3 FHIAd ATIGR] & A1 FTAs &1 Sifad =0 &7l
. 3RO Usd aX SOIRI W Rl &1 BH B AP ugT dgH|
3. V&THD AMUR 3UT:
o T R JoMTel &1 Toiqd AT 3R TR STURT DI &7 & oy Tet-SfthT Yeob S IUR ST
. 3D A | gia & HRU MF faee ¥ 94|
4. T AT 3R YoIHTd T4 (Capex) H WATE:
. i g 1 i 918 XA & Y e Golvd o &l STRT 3@ |
. mea?mmﬁﬁﬁﬂﬁaﬂﬁmm(ﬁowding—in effect) |
5. Mg Tfa o1 @
. @Fﬁﬁﬁﬁﬁﬂ@ﬁﬁ%ﬁﬁﬁiﬂ?ﬂ(accommodative)m:ﬂﬁwml
. ofY® Ul & g SIS X A SIR el ¥ [ B Uidire fod Iabdi g |
6. fae=h fawr seftfa wm:
o I YT YT B g ! TSI &1 Xg! AP HUMHT! ! YR BT 3R THN BT
. TidTeA! 3R WRd Wigpia ufrarsit & Ay § yga fafaamor &=t & fFaw & wienfed &A1
7. AEATHS JUR:
o o goic § URATAd SATCR Uil & GURI B dolt § AR HAT|

. IdTE TR UGS (PLI) TSI BT loT, St TR, famReaed il 3= YHIGARIT &3 db R
Goll

« IR &R &I AT (Ease of Doing Business) IgH & folt fHumded TRAIdHR0T &1 3 dgHT|
e

gTdifh dfYd TOR & MUY SUPId U ¥ Hg@yUl gl Sdd dal §, d HRA & U Sradbiad
FHfaE SfamR Ht UM FR 81 ded SMuiRd WUR A, TR WaAS JURI, 3R W e
AT B Jeg B & HIH ¥ HRd dfYe® Sy saar uikfufde! & o g & Uh UqE &% & &9 d
YR R Tohdl g1 IE¥T I BT 9eU fb URA had U Ufdfsharers Tgurft 9 97, afcw e afhg
fye it fAarSt & =0 & I
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