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Iran launches missiles at
U.S. bases in Qatar, Iraq

Will never leave violation of ‘territorial integrity’ unanswered, says Iran after targeting the largest

US. base in West Asia; Qatar temporarily suspends airspace after U.S. issues advisory for citizens

Stanly Johny
DOHA

ran launched missile
l attacks at the al-Udeid

Air Base in Qatar, the
largest American base in
West Asia, on Monday
evening in retaliation for
the U.S.s strikes at the Is-
lamic Republic’s nuclear
facilities on Sunday. Qatar
said it “successfully inter-
cepted” the missiles and
that there were no deaths
and injuries.

The attack came in res-
ponse to the “blatant mili-
tary aggression by the cri-
minal regime of the United
States” against the nuclear
facilities of the Islamic Re-
public, the Iranian armed
forces said in a statement.
“Under the directive of the
Supreme National Security
Council and the command
of the Khatam al-Anbiya
Central Headquarters, the
Islamic Revolution Guards
Corps (IRGC) launched a
powerful and devastating
missile strike on the al-
Udeid base in Qatar,” it ad-
ded. Iran will “never leave
any violation of its territo-
rial integrity, sovereignty,
or national security unan-
swered”, it said.

Qatar, which lies 190 km
south of Iran across the
Persian Gulf, houses about
10,000 American soldiers
at the base, which also
serves as the headquarters
of the US. Central
command.

Iran also targeted the
Ain al-Assad base housing
U.S. troops in western Iraq,
an Iraqi security official
told The Associated Press.

On Monday evening, Qa-
tar’s Foreign Ministry an-
nounced the temporary
suspension of airspace,

Doubling down

Iranian armed forces said that the attack came in response to
the ‘blatant military aggression by the criminal regime of the

United States’

= Qatar’s al-Udeid Air Base
houses about 10,000 American
soldiers, and also serves as the
headquarters of the U.S. Central
command

® Iran strikes also target Ain
al-Assad base housing U.S.
troops in western Iraq

New front: Projectiles
seen in the sky over
Doha, Qatar, after Iran’s
armed forces targeted
U.S. al-Udeid base on
Monday night. REUTERS

“aimed at ensuring safety
of residents and visitors”,
following an advisory from
the U.S. Embassy in Doha
asking American citizens
to move to shelters.

By 7.40 p.m., several
rounds of loud explosions
were heard in central Do-
ha, with multiple projec-
tiles stopped by intercep-
tors illuminating the night
sky. The attack lasted a few
minutes, and public life in
Doha remained largely un-
affected.

‘Airspace safe’

Qatar’s Defence Ministry
said its air defences “suc-
cessfully intercepted”
Iran’s missile attack. “The
incident did not result in

any deaths or injuries,” the
Ministry said in a state-
ment. The Ministry reiter-
ated that the “airspace and
territory of the state of Qa-
tar are safe and that the Qa-
tar Armed Forces are al-
ways ready to deal with
any threat.”

Earlier in the day, Israel
carried out a series of
strikes hitting government
targets in Iran that fol-
lowed a salvo of missiles
and drones fired by Tehran
at Israel.

Qatar’s Foreign Ministry
“strongly condemned” the
Iran attack. “We consider
this a flagrant violation of
the sovereignty of the State
of Qatar, its airspace, inter-
national law, and the Unit-

ed Nations Charter,” Fo-
reign Ministry
spokesperson Majed Al An-
sari said in a statement.
“We affirm that Qatar re-
serves the right to respond
directly in a manner equiv-
alent with the nature and
scale of this brazen aggres-
sion, in line with interna-
tional law.”

Just before the attacks,
Iranian President Masoud
Pezeshkian wrote on X:
“We neither initiated the
war nor seeking it. But we
will not leave invasion to
the great Iran without
answer.” Iran said earlier
on Monday that its missiles
targeted Israeli cities of
Haifa and Tel Aviv, accord-
ing to Iranian state televi-
sion.

U.S. President Donald
Trump remained quiet on
Iran’s missile attacks.

The Indian mission in
Doha urged the Indian
community “to be cautious
and remain indoors”.

The attack came after a
meeting between Iran’s Fo-
reign  Minister  Abbas
Araghchi and Russian Pre-
sident Vladimir Putin in
Moscow. Mr. Araghchi de-
scribed Iran-Russia ties as
“very close and historic” ,
and emphasised Iran’s
close coordination with
Russia on regional and nu-
clear issues.

In Bahrain, a close
neighbour of Qatar that
hosts the U.S. Fifth Fleet,
the American Embassy
“temporarily shifted a por-
tion of its employees to lo-
cal telework”, it said on X.
On Monday, Bahrain sus-
pended air traffic tempora-
rily after the Iran attack.
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Indian private sector still in
a ‘developing’ stage: Minister

The space sector has opened up to the private sector only a few years ago, so its capacity building

has started only just now; we need a robust, developed private sector, says Jitendra Singh

Jacob Koshy
NEW DELHI

ndia’s private sector is
lstill in a developing

stage and will need
some time to acquire the
“acumen” to make space
vehicles or have biotech-
nology start-ups grow large
enough to invite interest
from the public markets,
Minister for Science, Space
and Atomic Energy Jiten-
dra Singh said at a press
conference  here  on
Monday.

“We need a robust, de-
veloped private sector.
There are some gaps... but
that’s also because past
policy has not favoured the
robust development of the
private sector. It is only af-
ter Prime Minister Naren-
dra Modi came that this
has started happening.
The space sector has
opened up to the private
sector only four-five years
ago and so their capacity
building has started only
just now. Several projects
have been rolled out but
we don’t have the private
sector acumen. This will
take time but there is now
a shift in the policy,” Dr.
Singh said.

He was responding to a
question on why, despite

the government’s multiple

PRESS INFORMATION BUREAU

~ -

Jitendra Singh and Ajay Kumar Sood, Principal Scientific Adviser

during a press conference in New Delhi on Monday. R. V. MOORTHY

Many projects have
been rolled out but
we don’t have the
private sector

acumen, says
Minister

claims of championing
private sector participation
in the space sector, no priv-
ate company was selected
to manufacture the Small
Satellite Launch Vehicle
(SSLV).

Last week, the public
sector defence company
Hindustan Aeronautics Li-
mited (HAL) bagged a
Transfer of Technology
(ToT) deal, valued at 3511

crore, from the Indian
Space Research Organisa-
tion to build and operate
SSLVs.

Bidding for SSLV

The SSLV is a three-stage
vehicle to launch satellites
that weigh less than 500 kg
into the lower earth orbit
(LEO). Apart from the
HAL, which had applied in-
dependently, two other
technically qualified bid-
ders were shortlisted: Al-
pha Design Technologies
Ltd. (ADT), Bengaluru,
leading a consortium with
Agnikul Cosmos and Wal-
chand Industries Ltd.; and
Bharat Dynamics Ltd.,
Hyderabad, leading a con-

sortium with Skyroot Ae-
rospace, Keltron and Bha-
rat Heavy Electricals Ltd.
(BHEL). ADT is a subsidi-
ary of the Adani conglom-
erate. Among the three,
the HAL emerged as the
highest bidder.

“‘Sign of success’

Rajesh Gokhale, Secretary,
Department of Biotechnol-
ogy, which oversees the BI-
RAC (Biotechnology Indus-
try Research Assistance
Council) programme that
funds biotechnology start-
ups since 2012, said that
while a start-up listing in
the public markets was a
sign of success, it was also
important to consider mar-
ket equity.

“The equity of biotech-
nology start-ups is current-
ly around 7,000 cro-
re..they have longer
incubation periods,” he
said in response to a query
on when an Indian biotech
start-up would hit the pu-
blic markets.

Dr. Singh was address-
ing a press conference on
the achievements of scien-
tific departments — the De-
partments of Science and
Technology, Biotechnolo-
gy, Council of Scientific
and Industrial Research,
and the Ministry of Earth
Sciences.
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SC’s three-year Bar experience rule
for judge exam triggers concern

Soibam Rocky Singh
NEW DELHI

The Supreme Court’s land-
mark ruling last month
reinstating the require-
ment that candidates must
have at least three years of
litigation experience be-
fore they can sit for the jud-
icial service examination
for entry-level judgeships
has prompted concerns ov-
er the challenges it may
pose for recent graduates.

The court’s decision was
rooted in the belief that
judicial officers must have
practical exposure to the
courtroom before donning
the robe.

“The judges from the ve-
ry day on which they as-
sume office have to deal
with the questions of life,
liberty, property and repu-
tation of litigants,” the
apex court said in the May
20 judgment.

It observed, “Neither

The review petition argues that
the court has overlooked key
aspects of the very report it
cited — the Shetty Commission.

knowledge derived from
books nor pre-service
training can be an adeq-
uate substitute for the first-
hand experience of the
working of the court sys-
tem and the administra-
tion of justice. This is possi-
ble only when a candidate
is exposed to the atmosph-
ere in the court by assisting
the seniors and observing
how the lawyers and the

judges function in the
court.” The ruling has trig-
gered concerns among law
graduates and aspirants. A
review petition filed by
Chandrasen Yadav, a
young advocate enrolled
with the Bar Council of Ut-
tar Pradesh, argues that
the mandatory three-year
requirement infringes on
his fundamental rights.

Mr. Yadav submitted
that the mandatory three-
year practice rule should
be implemented only from
2027 to avoid unjust exclu-
sion of recent graduates
(2023-2025) who prepared
under the previous eligibil-
ity criteria.

“Immediate  enforce-
ment causes retrospective
hardship, violating princi-
ples of fairness, legitimate
expectation, and equal op-
portunity under Article 14

of the Constitution,” he
said.
Another petitioner,

VISHV UMIYA FOUNDATION INSTITUTE FOR CIVIL SERVICES (VUFICS)
C/0. RADIANT SCHOOL OF SCIENCE , KH - 0, STHAPAN - 2 FLAT, KH ROAD, GANDHINAGAR - 382421, GUJARAT.

Chandra Sharma, who
comes from an Army back-
ground, highlighted the re-
quirement to obtain a
practice certificate from a
lawyer with 10 years of
standing.

“Lawyers I have worked
with had five or seven
years of experience. The
new norms will make it
more difficult for me to get
a certificate,” she said.

Robust training

The review petition argues
that the apex court has
overlooked key aspects of
the very report it cited —
the Shetty Commission.
While the 1999 report had
recommended a three-
year practice period, it also
noted that due to practical
court training being inte-
grated into modern legal
education, such a require-
ment may not be neces-
sary if robust training is
provided post-selection.




DAILY CURRENT AFFAIRS f o | (..Nsr.ms]

IIIIIIIIIIIII

33T e, 3R geThH:

1. gWiH B HT abaa:
o T A Ig Hel [ ranefien & fore Waaadn, Jufy $iR < § Wefdd Sfed Qg ¥ e 84
TAETND S(ETAd 3IHT 3 TR ¢ |
0 Had el I IR Ja1-Yd URIE0T IRAfde giHaT & I SgHd $I [dded 181 8l ad |
0 <ITITCRT AT STRT (1999) Pt RGBT &1 garet faar, fSa- ugel IR 39 Ta=adhdl &1 U faar
|

2. ITfdal gIRT IBTS 73 fRiamg:
0 Y U3 BT ITHUT: P SHIGAR (2023 F 2025 F AAH) 7 TR U AHGS! & YR TR daRT
&1 Y, T aaTad Sy ffHard &1 ol
o fUae 994 | YHIE: 39 90 &1 s ar g ¥ ®is AhHUGTAH ed QU fomT gof g o
IFICaR 18R 81 9ld B |
0 UART 3R THTHAT ¥ IS Ge: AadhIhdis &1 e ¢ [ T8 36 14 (BT & THE JAM) 3R
3T 19 (IR BT SHUBR) BT Ieeie I3 |
o ATGgTN® Bfeargar: 3nudff ug i wgd € fF 10+ i & aRky siftrgaarsit ¥ dfdcy aféfhde urd
AT a9 U § grfion, onfifes U ¥ HHSR a1 TR-IRURAT Y¥YH I 3 a1d BE1 & o s ]

3. TS ST P ERPIT:
0 START A < T9 & 31T B RIGIRT o &t &Y, Afce g ot a1 o1 o afe 9am & a1g 31 ufRieor &t
IRIT B! OIMT, Tl T ARSI AT Tl A off Febe |
o Y Tty e & uga ¥ 8 e Bic, SR 3R [Fafdma diTa Toh R JMHd §, S 31ifis &4
Y STAETRD 3IHT B STARTDH T Bl T P &

HAfaenfae iR IS guTa:
- Tt § HRER 3t ug: g8 Al g <ot § gawr ot SuTen &1 Hiid R gl g, v
IS SR 31ffes ¥ U 9 dferd i o fo |
- TP TaATAT F9TH JAHT: ST81 <MD &1 HEdqU! ©, Tt Ul SHT3f & FHTARIT 3R fafaedr &
1Y Fferd farar ST AT |

- Hifa &1 Frafaae: e o1 ag Aol srem § U I9g 9 SrumEdT 41Y Ul 3, St = SR
Tep AT Femerdr & wuftrd Rigidl &) T S g

- B RIET IR 989 8 Uy ot 33T § o o fafd e & GuR iR 9971 & 91 &1 Ui Sifard garerd
3IHd &1 fadhed 8 T&hd g |

e

R fgfaaal § S AF®! & GRRd S &1 Fata ey &1 J01 W1 ¢ | gTdifd, o a8 & R
3IHT T B SEFE AR HRAT (e, Ugd SR THIARIAT &I AR aRafad fAdTd Iad HRal g1 gTfern
FAH! & [IE IRUEG HTAaa- a1 GHHUBTH 1ed 39 ad Md G&fdl 3R JauT-d JHHdl & s dgad
I Tl 81 T8 el 1A UFRI&0 B Aolgd B 3R Hiasy & =ranefien & forg fafer fRyen &) g o1
dHTd HTARIH Al B Hi SUMR FRAT & |

VISHV UMIYA FOUNDATION INSTITUTE FOR CIVIL SERVICES (VUFICS)

C/0. RADIANT SCHOOL OF SCIENCE , KH - 0, STHAPAN - 2 FLAT, KH ROAD, GANDHINAGAR - 382421, GUJARAT.



DAILY CURRENT AFFAIRS

UPSC Mains Practice Question
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fow 3o fAfgandf &1 STdiHTd® Wi B2 (250 Words)

Page 08 : GS 2 : Indian Polity

BT &1 H TORId, PR, USTTd 3R UfEH Il &1 Urd fae=aT didi R gU
ST 7 URA BT &3 IAeHIfad TaRied 3R gAmar uisharstt &
JHRT ATl T ISR forar| 39 AT UMl ¥ W, 3 U HRd
fafeq SR (ECI) gRT URGRIA S & ot fow 1T Aisha Iurdl &
fog o+t I Tg, BTetifor §Y-WaR 1 URGIRIT 3R fgw &1 aaw fefang

CRIRER]
RS IS Frafepar-
1. Hd

TRl

0 HTSTUT T UG HHSIR 8T
0 T8 2026 & B [QUTTIHT TG § TS Toae THBRON 3R
URIR UMl 1 UHITId R Thar g

2. Uiy S (PIferioN):

o TTTERll &1 SHeAIhT 318G = HIRY 3R I Siid Gol B1|
o@?ﬁ%@ﬁ%@@é—wﬁﬁﬁaﬂmﬁﬁﬁﬁ

T (FHeR):
0 HIUY Agcd dTc S A Siid BRI &l |
0 T8 Nic IS AHTHT &5 & Sfaiid it &, St et mieh &

T3, o B AR DI dax THR fid Saa g5 |
0 T8 I9 H 14! e ) ugfy ) wifar |1
3. ORI (Pal - THH) 3R fadraes:

0 YISTUT A Hal Gie TRPIR I |
0 31 fTGH! urel A fawraeR Hie g: g1iyd &1, off faeeht H1 R &
1S TORTd B IS T ITD! T@dl oI ST 3|

4. yoIre (qfrar=r ufdm):

0 31T & Tolld 3RIST A Siid g1 &1, foragd urdf 7 39 Isg |

I IR §9TY ) STef T T H B

gATd! ufshar 8k EC1 & GUR:
YR fFrafe smai 3 uge, uraRidr 3R Rygud sern & R o

JUR o] fhT:
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Polls and processes

The ECI is taking some proactive steps
towards transparency

he results of the by-elections in five As-
T sembly constituencies — Kadi (SC) and Vi-
savadar in Gujarat, Nilambur in Kerala,
Ludhiana West in Punjab and Kaliganj in West
Bengal — indicate the factors at play at the local
and regional levels. The Congress-led United De-
mocratic Front candidate Aryadan Shoukath won
the Nilambur seat. PV. Anvar, who had won in
2021 as a Left-backed independent, vacated the
seat after a spat with the ruling coalition, contest-
ed as a Trinamool Congress (TMC) candidate
(which was rejected) and then stood as an inde-
pendent. The seat falls in the Wayanad Lok Sabha
constituency represented by Congress leader Pri-
yanka Gandhi. The Bharatiya Janata Party (BJP)
candidate performed poorly. The outcome could
impact the tone of the campaigning for the Kerala
Assembly elections due next year. The alignment
of communities and relative power of parties in
both Fronts will be affected by the Nilambur re-
sult. In the Kaliganj constituency in Nadia dis-
trict, the ruling TMC’s candidate Alifa Ahmed
won by a margin of over 50,000 votes. Her fath-
er’s death had led to the by-poll. Counting day
was marred by the death of a child in a crude
bomb explosion, a sign of the continuing and dis-
turbing role of violence in the State. Assembly
elections in West Bengal will take place next year.
The Aam Aadmi Party (AAP)’s wins in Visava-
dar and Ludhiana West are significant for a party
that lost power in Delhi, its original stronghold, in
February. Its MLA in Visavadar had defected to
the BJP, and the renewed mandate helps AAP re-
tain its stake in State politics. Its former State pre-
sident Gopal Italia is the winner. AAP’s former
Rajya Sabha Member of Parliament and indus-
trialist Sanjeev Arora won the Ludhiana West seat
in a State it rules. The BJP retained Kadi. The by-
polls were also notable for the new initiatives by
the Election Commission of India (ECI) to rein-
force the integrity of the electoral process and
make it more accessible. These include mobile
deposit facility for the electors at all polling sta-
tions, upgraded voter turnout sharing process re-
sulting in faster updating of the approximate poll-
ing trends, and most significantly, webcasting at
100% of polling stations. The issues of disputes
over heavy polling in sensitive booths in the con-
cluding hours of voting and transparency related
to video records of booth activities remain, and
the ECI must continue to take proactive measures
to not only be fair but also to be seen so.
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- 9t I dal IR Hiarsd oH 1 gfaumd|
- IRAIAD T D ATRMT & T Ade™ ufa=id S ol aid aremahu|
- 31 Aae U ¥ 100% ITHIRET, oI HEER & GHIE HH 81 3R IRERIAT 9 |

geifh, o fRiag s g &
- Yag-I=id ﬁﬁwwﬁ&mw foRiv®y sifaH gel 7|
W@rwaﬂ%ﬁﬁzﬁr@faﬁ 3R AU Bt UfehdT Bl AB 3R

- U3 S § TR ﬁﬁﬁiﬂﬁr%w SR Aaerar oy iR Aiediis AMcs! R SR UsSdl g

TP YHId:

1. g Ireae fasfier:
o faf¥ra ot & foret afkoms fquTford Yoo tie 3fR R TEf & Hed & axd ¢ |
0 319 &1 T TR g foardr & b et Sfik Uoe § a8 UHTd §H1Y @1 AUl 8|
2. AT RT3 Bt YfADT:
o Fafer SmaNT Bt qeb-iiep! 3R T TAAR 38! Aidhdsl Bl TRad S B Uidagdl &I <= g
m%ﬁsﬂﬁﬁﬁs‘wmaﬁﬁﬁmmwﬁu‘rmﬁ Ffew WP e 3R Ied yacq W off iR
FRAT R
3. AT GYRT P STagHal:
0 TY-TR Pt URSRIAT B Holgd &1, difsa) Rals siifge GRd o=, 3R gam i &1 e
FRAT WA IR el IA1El & o 1w e g
o Fafem smamT &t e i1 & =0 T fayg-ad & FROR 3R JHaeg HRaTs I Holgd BT i |

s

SUTATE! & TR &g oIS gaad 3R Saad! Adard urufiaarsit &1 s gxifd € | Stgt fAafem smam
B Ib-Tich b I 3R HGTT Ay URT B U< IR6-14 5, To1 JU-KR B! SiFHaffiaarsii 3k g-ma &

T R B AR a1 RIS T GURT &1 Ta=gahd! & Xdifohd Bl & | I8 AT w1 fob gama ufspar 7
had el 8 sfes WY ¥0 J e f3ars 2, WRd diwds & gt gfame g o+ g8 2|

UPSC Mains Practice Question

Ques : "JTd BT HATld had W7 IR [SI& BT 81 T8l &, Sfeeh U1 @1 Hit §1" BTel o SUYATE! 3R FAd
TN & JURT & HeAoR, YR H FATH TRGRIAT A B § Al SR T S TS S Dy |
(250 Words)
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HRA A 78 2025 H ERWITd # Ieera-1g fRTae &of & (2.8%), S WRdTT RRold & (RBI) & férd arak & iR

g1 ST, T8 9 THT 3T IF SRISFRI & TG 5.8%
Y & 9.20 W ITH 6.5% 38

T e

1.

o Rt

RIS
ISR Pt e &t 5t 7, faRies: i<t aare™ aral & fa |

Inflation fa

t less than 3%, the

inflation figure for May

is well within the target

set by the government
of India. This has led to a
celebration in the media of the
Reserve Bank of India’s prowess in
macroeconomic management.
‘What has received next to no
acknowledgement, though, is that
in the same month,
unemployment had risen. Thus,
while year-on-year inflation fell
from 3.2% in April to 2.8% in May,
the latest Periodic Labour Force
Survey shows that the
unemployment rate rose from
5.1% in April to 5.8% in May.

For those employed, as most
commentators on the economy
are likely to be, a reduction in
inflation is good news, to the
extent that their purchasing power
is being eroded at a lower rate. But
for those seeking employment, it
makes no difference. They remain
unemployed. A branch of
economic theory dominant in the
U.S. asserts that the unemployed
have chosen not to work, as the
market mechanism enables
everyone who wishes to work to
find employment. One needs only
to visit the town centre in
semi-urban areas to find migrant
labourers milling around at
midday to conclude that this
would be a preposterous claim to
make for India.

So, the first thing to note is that
to monitor inflation while
neglecting unemployment, as the
pundits do, is not a credible way
of assessing the state of an
economy. While missing the
higher unemployment rate in May
may be overlooked, as it is not
part of the discourse on India’s
economy today, it is surprising
that the considerable reduction in
growth has not received as much
attention, when growth has been
the centrepiece of the
government’s pronouncements on
the economy this past decade. The
figures are as follows. GDP growth
slid from 9.2% during 2023-24 to
6.5% in 2024-25. The observed rise
in unemployment is consistent
with this decline in growth.

Pulapre
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Monitoring
inflation while
ignoring
unemployment
is not a credible
way of assessing
economic
performance

The provisional estimates of
GDP show the decline in growth to
be spread across three quarters of
the economy. Apart from Public
Administration, for which the
growth rate held, every other
sector slowed in 2024-25.
Agriculture alone grew faster, and
much faster too. This
development provides the clue to
the decline in inflation. In 2024-25,
the relative rates of growth of the
agricultural and non-agricultural
sectors would have led to a
reduction of the supply-demand
gap for agricultural goods,
particularly food, in turn
contributing to a lowering of the
inflation rate. This is evident in the
sharp deceleration in food-price
inflation from the peak of close to
11% in October 2024 to less than
1% in May 2025.

Monetary policy, which is the
RBI's means for inflation control,
could not have achieved the
observed configuration of events.
It would be difficult to maintain
that an increase in the repo rate of
just over 10% in June 2022, which
has not been exceeded since,
could have triggered so great a
reduction in food inflation from
late 2024. It is equally difficult to
imagine that it could have brought
about so widespread a slowing of
the economy in 2024-25,
especially of services, a large
segment of which is unlikely to be
dependent upon formal credit. On
the other hand, the impact of a
narrowing difference in the rates
of growth of the agricultural and
non-agricultural sectors of the
economy, as witnessed, can have a
direct impact on the inflation rate.
The reduction in food-price
inflation impacts inflation directly,
as food prices are part of the
consumer price index, and
indirectly via rising wages, which
feed into the price of
non-agricultural goods.

Econometric evidence

We have so far evaluated the role
of monetary policy in relation to
events. The economics profession
usually settles empirical issues via
econometrics—the application of

ut not unemployment

statistical methods to economic
models. This leaves little in doubt
as to the inefficacy of monetary
policy for inflation management.
In our article “Inflation in India:
Dynamics, distributional impact
and policy implication”
(‘Structural change and Economic
Dynamics’, June 2025), we
demonstrate that there is no
conclusive evidence of the role of
the interest rate in controlling
inflation in India.

On the other hand, there is
conclusive econometric evidence
of the overwhelming role of the
price of agricultural goods, driven
by the relative rates of growth of
the agricultural and
non-agricultural sectors.
Inflationary pressure generated by
such a mechanism requires
augmenting supply to be
controlled. Inflation targeting,
which works via contraction of
demand, is not a solution. If, in
the face of a persistent excess
demand for agricultural goods,
inflation is lowered by hiking the
interest rate in order to restrain
demand, other things remaining
the same, inflation will rise when
next the interest rate is lowered
and growth revives.

Two final observations should
seal the debate on RBI’s role in
lowering inflation rate. First, an
allegedly sophisticated view of
RBIs ‘inflation targeting’ holds
that a central bank can control
inflation by influencing
expectations of economic agents.
When we study the RBI's own data
on the expectation of inflation by
households, we find that it has
remained almost unchanged from
March 2024 to May 2025, and has
been far higher than the RBI's
target of 4%. Hence, the recent
decline could not have been
engineered by inflation targeting.

Secondly, after the last
Monetary Policy Committee
meeting, RBI Governor expressed
willingness to lower repo rate
again if inflation continues to
decline. Such a stance would
imply that India’s monetary policy
merely follows inflation rather
than directing its course.

YR S8 SRR &1

B TS IR ¥&Hd W9 SIS (GDP) & Iig & fUsd
T | 31 U A3 IS Ghdd! & sra 3Tl 3 Mg Hifd B guraeiier,
TEPIfd & TR HRUN 3R YR ! RIS SHTw sl IR 989 & fh § T o fear gl

W
IYHIFTSH BT 1Y it § Rifh ST I oY Yok DT &R0 T BT 8, AT
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0 R &1 4 FTOIR GUT ISR T YRUT 1 a1 GRATT, S fob fawRid <=1 # g1 &; T8 98 00 R
SRS 3R 37e9-ISHIR a1 7 HiNg & |
2. vt gt enfdfe gfS:
0202425 § GDP gfg T dcf fiRTae St TS |
0 U8 T U 2, S BT SR AT U= &1 SreHR TIH TR &3 B THTfad o 38! 2|
%Wﬁq@%ﬂﬁaﬁ&rméaj@uiﬁﬁmwwwWﬁﬁiﬁw&ﬁﬁaﬁv‘{ﬂmm
|
3. PY-muia gerewifa § w4t
0 P H IR-HY B Jo1 & doll U g Jfes 7 W1 axg3fi § MYl iR AT & o 31 WI5 B HH I
foam, FoRT ETe GERwifd SR 2024 6 11% U GTHR A 2025 H 1% I 19 31 T3 |
0 T8 WRTTHD AT — A fob YUI &R FHEISH — FEpifd § R & ol G871 %0 ¥ fordigR 1|
4, ﬁ%ﬁﬁraﬁ;ﬂnﬁi
0 RBI A [ 2022 A XTI X H 1% ¥ 31 H1 gfg Bt Ao a9 I 39 RR @18
o0 91 &3, S GDP &1 981 7T 8, 3Nu=iRes U1 & Ufd HH JdgIMd §; TferT YO <= ulkad-l &1
ST guE gl
0 AJHAY S| (@ﬁ f& Structural Change and Economic Dynamics ﬁB‘c{%ﬁ Qﬁ%rqa) T YRd | &
&R ORAcH! 3R GERWIfd & g eIk YaY ITe U & |
5. GETEBITa o1 Sraamt 3R i &t fagm=aar:
oam@mW4%$awﬁwﬁﬁ Sl g8 < § fo RBI &1 Hifaal &1 ey
R JqUE g |
0 RBI gRTUI &% # Seldl ad HIRBIfY &b Uea P 1e B Bl Uiy I8 <2idl & i a8 szl &
3R Ufafshar T 8, 99T 59 o a8 I proactively FERHd |

g YHId:

1. Garwitd @& FuiRor ) gAafdeaR:
0 YR BT GErEpifer 3Mgf-3memia B, Ry w0 @ @rg siadl 7| _
%%F%Wﬁr 3MYfcl Sremat & HRUT BT, T9 WUI &R H gl okl TRURS JErpifal fa=or s smurdt
|
0 T IATEH-3W B — Sl HiY MR 3fauRa1 | Y dgM W dbfod 81 — 3% Iugad gl

BEGI
2. ASAIR-Bfed AepIgHIITHS HIfd:
0 SRISTTIRY &1 IU&H AR Bt THY HATS 3R i B RURAT BT HHSIR Bl ¢ |
0 HRA B! GEIEpifd fATF0T SR ISR Yol — GHI IR THM 0 J &1 ¢ &1 a=adhdl §, fora i
JHTT: AN T, DI AP 3R T ISHIR BRIHH! ! sRexd gt
3. Sgax AT 3R fau=t &1 smaxgwar:
0 YA 3R T eI 3R Had GERW I B 3R Hiod gdT g, STafds SRISHTRY, 3e’-ASTIRY
SﬁTWT%‘craaaﬁlﬂmﬁﬁHHH XU Y HE@yUl hdd! Bt S0 gl 71
o Udh {-IH‘/IBJP[-qulscbI-IIIHOb fRRar =PI B Sraadhdl ], S dhad e GERWIT (headline inflation) J
Grferd 9 8l
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TS 2025 H GERpiTd H ool TRTaE &1 SRISMRT # fidoHe gl SR 4 onfife 3fs o srcy! & 781 o
ST AT | FFHT SHichre AR Goid & TS TrEmS 3R arwifd & YR uivesg o difsss Hifa
&1 A THTTRNAT BT ISR &Rd & | I8 3MaRg® ¢ fob 3nfdes Hifa dwad ¥l R 3R IuHe I qadhih
(CP1) T TifAd 7 38, Sfcsh aRaiad SrScTawy &1 gl — OR SRISHTRT SR &3 SRIge — &1 Urifiasar

2| Had g ApIsHIIES UdH &l IRdd H Jhd AT ol Jhdl g |

UPSC Mains Practice Question

Ques: "3fc, SRISATRY Sgdl @4l @ dl el § RTde 3Ma2ad T0 ¥ e Wy &I Jbd Tal 81" HRd
A g1 & 3Mfifes Tl & HeH & 39 HYUT BT TS URI&U B | (250 words)
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The sorry state of South Asian economic integration

incidents that shook India’s economic and

national security landscape: the reciprocal
tariffs imposed by the Trump administration and
the terror attack in Pahalgam. While these events
may seem unrelated, their underlying causes and
consequences are deeply interlinked, highlighting
the urgent need for a comprehensive regional
approach to security and economic stability.
Economic and national security are often
discussed separately, but they are deeply
intertwined.

Border disputes among South Asian nations
significantly hamper trade and economic
cooperation, preventing the region from
achieving its full potential. Economic instability
fuels unrest, while security threats disrupt trade
and investment. No country can achieve lasting
security without economic prosperity, and vice
versa.

l n the year so far there were two major

One of the least integrated

The South Asian region is one of the least
economically integrated regions in the world.
Intraregional trade of South Asia (South Asian
Free Trade Area or SAFTA) accounts for barely 5%
to 7% of its total international trade, which is the
lowest when compared to other trading blocs. In
contrast, intraregional trade accounts for
approximately 45% of total international trade
within the European Union (EU), 22% within the
Association of Southeast Asian Nations (ASEAN),
and around 25% within North American Free
Trade Agreement (NAFTA).

Current trade among South Asian Association
for Regional Cooperation (SAARC) countries is
just around $23 billion, far below the estimated
$67 billion. According to a United Nations
Economic and Social Commission for Asia and
the Pacific (UNESCAP) study, South Asia’s
potential trade could have reached $172 billion by
2020, which means over 86% of its capacity
remains unexploited. Even if we consider this
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is a scholar of
international trade
law at the South
Asian University
(SAU), New Delhi

Trust deficits
and regional
conflicts are
hindering the
full
implementation
of key trade
agreements

assessment to be optimistic, the immense
potential for significantly increasing intra-SAARC
trade can never be denied. South Asia, the most
populous region of the world (25% of the world’s
population), represents a combined market of
only $5 trillion in GDP. On the other side, the EU,
with 5.8% of the world’s population, accounts for
$18 trillion in GDP, and NAFTA has a GDP of $24.8
trillion. This clearly shows the underexploited
capacity of the South Asian region.

There is much potential

As estimated by the UNESCAP South Asia Gravity
Model of intraregional trade, in spite of trade
liberalisation under SAFTA, intraregional trade in
South Asia is less than a third of its potential.
Bangladesh has the highest unexploited
proportion, at 93%, followed by the Maldives
(88%), Pakistan (86%), Afghanistan (83%), and
Nepal (76%). Because of terror insurgencies and
border disputes, trade between India and
Pakistan has seen a significant decline over the
years. Bilateral trade between India and Pakistan
fell from $2.41 billion in 2018 to $1.2 billion in
2024. Further, Pakistani exports to India fell from
$547.5 million in 2019 to just $480,000 in 2024.

South Asia’s trade-to-GDP ratio decreased from
47.30% in 2022 to 42.94% in 2024. Additionally,
the World Bank reported a softened growth
forecast of 5.8% for 2025, down from 6% in 2024.
As imports have grown faster than exports for all
South Asian countries, the trade deficit of the
subregion has widened from $204.1 billion in
2015 to $339 billion in 2022. However, the value
of overall trade, covering both exports and
imports, increased significantly between 2015-22
to approximately $1,335 billion.

Despite SAFTA, trading with neighbours is not
‘free’. The inefficient trade governing mechanism
and an unpromising political environment
increase the cost of intraregional trade, which is
one of the major reasons for significantly smaller
intra-regional trade. Costs of trading within South

Asia remain high at 114% of the value of the goods
being exported, making trading with
neighbouring nations more expensive or less
competitive, compared to trading with distant
partners.

For instance, South Asia’s bilateral trade cost
with the U.S. is only 109% despite the vastly
greater distance. It is about 20% more costly for a
company in India to trade with Pakistan than
with Brazil, which is 22 times farther away. This
discourages the formation of regional value
chains despite the geographic contiguity. In
contrast, intraregional trade costs for ASEAN are
some 40% lower than intra-SAARC trade costs, at
76%, creating high incentives for
interdependence in that bloc.

The main hurdles
The low level of intraregional trade in South Asia
demonstrates the absence of strategic policies.
SAFTA and other regional agreements have the
potential to create greater economic linkages.
Besides, over two-thirds of the potential of
intraregional trade in goods, the potential of
trade in services, and investments in South Asia
remain untapped. To this end, greater regional
cooperation could facilitate the development of
complementary and mutually beneficial export
sectors by focusing on lowering trade barriers.
SAARC had the aim of ending distrust and
tension, but trust deficits and regional conflicts
hinder the full implementation of agreements
such as SAFTA. Political diversity, regional
disputes, minority issues and terrorism are major
obstacles to regional cooperation. Most SAARC
countries are in conflict with each other,
preventing effective regional integration. Lesser
trade opportunity means lesser capacity for
innovation, production and investment in the
people of the country. Therefore, to exploit the
full potential of the South Asian region, members
must work actively to enhance intra-regional
trade, keeping aside their bilateral conflicts.

GEE Y Internaional Relations

UPSC Mains Practice Question REICHEINCR DI HRNRIEIG K CRITC TS
eI & TY B SR 817 & & $H idR-aAa R & JeH & 39 $U7 ot

STAIATHP i P 1 (250 words)
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Context :

gTaich Giarr TR fay Bt 250 SHRe &1 R g, iR 1 98 fay & 9a9 &1 o U q Udipa el 4 9
TS &1 g3 ¢ | Ierr TRMATS Hoad SUR &3 (SAFTA) & d8d 3dR-851 SR $d TR &I HHF 5-7% g, il
R T (EV), 3R (ASEAN), 3R AUeT (NAFTA) S 3 &9 sdilh! & JHIEd 98¢ ®H & HRd-

qTfohea= SR | gTferdl R1ae, §¢d SR HIe, 3R 3q0 AUR YHEATY SAARC-URT &=adT &1 fawad
3R IS d S TARH ST SadHhdT &I SONR Bl g |

TE SHies:

- SAARC & HiaR &R $23 fafera (@uifad IR $67-$172 fafera & gavraa) |

- &f&ro1 TR &1 ATUR-J-GDP U 47.3% (2022) ¥ UTHR 42.94% (2024) |

- SAARC 871 & WiaR HTUR ARTd: i Hed &1 114% (3MReT & I1Y SR arTd I +f 1) |

- YRA-UTfha= AR $2.41 fafera (2018) T gear $1.2 fafera (2024) |
» SAARC &1 IJgad GDP: ~$5 ffera (EU: $18 feferad; NAFTA: $24.8 fefera) |

ST UL

1.

TRET-SfaRIT HEY:
0 TR AT FUY, 3Tceparg 3R URWIR SHTIHTH IR Heell Dl W THTfad bR &
0 HRA 3R YT o ol fay =y &, 19 FRaf i &= 3 gedin W g1dl 81 S 81

¥ AR AN
0 SAARC & HIcR SR, ARSI SR STeiler oI GIRI 2N P 1Y ATUR T o1 H 31 HE 5|
0 HHOIR AR, T FHATE! BiaT, TR-edh FTaTy, 3R Sifed AT Ufhand arTd & gl & |

TR S{&HT:
0 SAFTA &1 HIfHd fobarauH, Tawd <=1l & oid fay &1 Sl &I e=iid |
0 SAARC &1 HHOIR TRITTA T, GaH FRRaR T, 3R UadH o & B! UHIHR0T I Idd Bl

gl

STHITa® ST Bt HHI:

0 ST T4, eI e, 3R MU Yo g SR JIH IR FgHfd & F1ferd & g |

0 TR TSI SRR &1 Foe-ie J SreT STad g

YUl FTYR JUTGATT:

o Har3ff 3R a2 BT HTUR BB §a b SZSH 5|

o &0 He 4@ (regional value chains) AT, AT 1 Ft o, SR Twfara et & arvra &
faeRrd 781 8 9! &

TAATHD DI
« ASEAN 3R EU &1 JWheldl & HRUT:

0 ISIgd YRINTd i |

o J0HIfAP AMfaiTd gH-aT |
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UMIYA | \NJ i services

o ST ¥ gud 3ife wgan|
0 HH IR AN (~76% ASEAN H) |

< feror afRm, Wiifers Rded & sase, RER 1R ¥ 9fd 8, S 9dd UeiehRur & fo 3w &
IS JUTT:

1. faoTa & Rl &1 JHar:
o T &g AR TR, IdATE R, ISATR 3R RIS SHAT & SawR! DI YA BT ¢ |

2. UHIAP SRIREMT:
ofﬁi%s%_cﬂasgﬁ Uh 101 Bt HH! <2 Y 918 Wfeaal WR sifdes AR a4 8, oy Yurifae Wramar
T |

3. SFdI-9-Sdl JU® | HHT:
0 TR 3R HTATITE! H HH Tl TG HI o ool & SR SR IR Ay faior &1 g et

gl

anﬁaﬂw:

- SAFTA # Ia1¢, fa%1 3R f3firea =R &1 wnfte s34 89 gur|

- IS & FTYR B ST HIAT: ISP AGHG! b S1de[g SIS TgadNT Bl UieTgd BT

- A1-UR gAE! g | s I8, a0, 91 Yew &1 arHe |

- &g TeE YA FHMT: ON fb Sl s, wied wfde, HiY aoR|

- SAARC & 3% g1 U BIMSTEC S ERITI &1 Woigd H=1, TTY &t SAARC HaATG HI Siifad I

e

&0 TR B SR FY F 3(cY-Thipd B IAsTlided AN BT DRU R TR Gl g1 &5 §
SR, TR THR R T TR [dh-LfagTiie® Jerd ol ${UR JHTEAT gid gu off, 98 UexH & #
fUzsar @1 g1 faym Al JRmE gegiorur 3R IoHifd ¥ SR & 3T &R W Higd WHITAD
QRIS &M TR 1 &5 FUTGATSH BT unlock IR & 1T Sa=TF 5|
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